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1. Busness Performance
(1) Resultsof Operations (For theSix Months Ended September 30, 2001 and 2000, and the Year Ended Mar ch 31, 2001)

(Millions of Yen)

Net Sales Change | Operating | Change Ordinary Change | Net Income Change
(%) Income (%) Income (%) (%)

FY 2002
Interim ¥33,038 +21.8 ¥3.877 +221 ¥4,273 +16.8 ¥2.341 +16.4
FY 2001
Interim ¥27,126 +0.9 ¥3176 -23.9 ¥3,660 -17.3 ¥2,011 -14.7
FY 2001 ¥58,824 ¥7,733 ¥8,214 ¥4,523

Net Income

per Share

(Yen)
FY 2002
Interim ¥120.14
FY 2001
Interim ¥103.21
FY 2001 ¥232.11
Notes

1. Average number of common shares Asof September 30, 2001: 19,493,314; asof September 30, 2000: 19,486,740; as of March 31, 2001: 19,486,851

2. Changesin accounting procedures: None

3. Percentage changesfor net sales, operating income, ordinary income and net incomeindicate percentage increase or decreese fromfirgt hdf of the
previousfiscd period.

(2) Dividends
Interim Dividends Y ear-End Dividends
pe Share pe Share

FY 2002

Interim ¥12.50 —
FY 2001

Interim ¥12.50 —
FY 2001 — ¥25.00

(3) Financial Position (Asof September 30, 2001 and 2000, and March 31, 2001)

Total Assets

Shareholders’ Equity

Shareholders’ Equity

Shareholders’ Equity per

(Millions of Yen) (Millions of Yen) Ratio (%) Share(Yen)
FY 2002
Interim ¥64,651 ¥54 569 84.4 ¥2,799.37
FY 2001
Interim ¥61,330 ¥50,224 819 ¥2577.38
FY 2001 ¥63,695 ¥52.488 824 ¥2,692.63
Notes

1. Number of sharesoutstanding a end of term: Asof September 30, 2001: 19,493,384; asof September 30, 2000: 19,486,740; as of March 31, 2000: 19,493,500
(Number shares outstanding as of September 30, 2001, excludestressury stock.)
2. Tressury stock at end of term: Asof September 30, 2001: 116; asof September 30, 2000: 271; as of March 31, 2000: 216



2. EarningsOutlook (For the Year Ending Mar ch 31, 2002)

(Millionsof Yen)
Net Sales Ordinary Income Net Income Dividendsper Share
Year-End
FY 2002 ¥66,700 ¥9,000 4,900 12.50 25.00

Reference: Projected net income per sharefor theyear ending March 31, 2002: ¥251.37




3. Nonconsolidated Financial Statements and Notes

Nonconsolidated Balance Sheets
As of September 30, 2001 and 2000, and March 31, 2001
(Millions of Y en/%)

FY 2002 Interim FY 2001 Interim FY 2001
ASSETS Per centage Percentage Percentage
of Total of Total of Total
Current assets:
Cash and cash equivalents ¥11,058 ¥ 9744 ¥10,371
Notes and accounts receivable 6,823 5,158 6,195
Marketablesecurities 11,728 14,010 11,723
Treasury stock — 2 2
Inventories 2,986 3,148 4113
Deferred tax assets 322 327 256
Short-term loansto affiliates 628 219 404
Others 940 325 399
Allowance for doubtful receivables (51 (41 (47)
Total current assets 34,435 53.3 32,897 53.6 33418 52.5
Fixed assts:
Tangible fixed assets:
Buildings and structures 7,920 8,352 8,161
Machinery and equipment 1,738 1,702 1,745
Land 7,920 7,896 7,896
Buildingsunder construction 44 32 1191
Others 1,062 1,330 1,153
18,686 28.9 19,315 315 20,148 316
Intangible fixed assets:
Software 1,255 1,625 1,458
Others 112 64 83
1,367 21 1,689 28 1541 24
Investments and other assets:
Investmentsin securities 316 317 345
Investment in stocks of affiliates 2,013 1,770 1,800
Long-term loans to affiliates 2,657 717 1627
Guaranty money 2,268 2,071 2,274
Deferred tax assets 530 379 386
Others 2,392 2,175 2,170
Allowance for doubtful
receivables (17 (3 (18)
10,161 15.7 7427 121 8,586 135
Tota fixed assets 30,215 46.7 28433 464 30,276 475
Total assets ¥64,651 100.0 ¥61,330 100.0 ¥63,695 100.0

Note: Figures beow ¥1 million have been truncated.



(Millions of Y en/%)

FY 2002 Interim FY 2001 Interim FY 2001
LIABILITIES AND Per centage Percentage Percentage
SHAREHOLDERS EQUITY of Total of Total of Total
Current liabilities:
Notes and accounts payable ¥1,776 ¥ 1,436 ¥1,662
Current portion of long-term debt 811 830 823
Bondswith warrants exercisable
withinoneyear — 19 —
Accrued expenses 2,547 2,979 3,056
Accrued incometaxes 1,824 1,540 1,958
Allowance for bonuses 607 633 619
Others 642 824 668
Total current liabilities 8,209 12.7 8,262 135 8,789 138
Long-term liabilities:
Long-term debt 690 1,501 1,092
Allowancefor retirement bonuses 584 536 570
Allowance for directors
retirement bonuses 327 345 365
Long-term accrued expenses 214 458 331
Others 57 — 57
1,872 29 2,842 46 2417 38
Totd liabilities 10,082 15.6 11,105 181 11,206 176
Shareholders equity:
Common stock 10,795 16.7 10,791 176 10,795 16.9
Capitd reserve 11,706 181 11,702 191 11,706 184
Earned surplus 267 04 218 04 243 04
Other reserves:
Voluntary reserves 29,100 25,100 25,100
Interim retained earnings 2,712 2,395 4,638
31,812 492 27,495 448 20,738 46.7
Other adjustmentsfor valuation of
marketablesecurities (11 (0.0 17 0.0 5 0.0
Treasury stock (0 (0.0 — — — —
Tota shareholders’ equity 54,569 84.4 50,224 819 52,488 824
Total liabilitiesand
shareholders’ equity ¥64,651 100.0 ¥61,330 100.0 ¥63,695 100.0

Note: Figures beow ¥1 million have been truncated.




Nonconsolidated Statements of Income

For the six months ended September 30, 2001 and 2000, and the year ended March 31, 2001

(Millions of Y en/%)

FY 2002 Per centage FY 2001 Percentage FY 2001 Percentage
Interim of Total Interim of Totd of Totd
Net sales ¥33,038 100.0 ¥27,126 100.0 ¥58,824 100.0
Cost of sales 10,694 324 7,609 28.1 17,014 289
Gross profit 22,344 67.6 19517 719 41,809 711
Sdling, general and administrative
exXpenses 18,466 55.9 16,341 60.2 34,075 579
Operating income 3,877 11.7 3,176 11.7 7,733 13.2
Nonoper atingincome:
Interest and dividendsreceived 155 144 188
Other nonoperating income 427 593 851
583 18 737 2.7 1,040 18
Nonoper ating expenses:
Interest and dividendspaid 14 22 40
Other nonoperating expenses 172 231 518
187 0.6 253 09 559 1.0
Ordinary income 4,273 129 3,660 135 8,214 14.0
Extraordinary income:
Income on sales of fixed assets — 0 —
Income on amortization of
transitional obligation for
retirement benefits — 61 61
— 00 61 02 61 01
Extraordinary expenses:
Valuation losson stock of affiliates 258 — —
Lossondoubtful receivables 53 — —
Losson salesof fixed assets 25 28 125
Valuation loss oninvestment 0
securities — 13
Vduation losson golf club 55
memberships — 31
Special service bonusesfor 0 3 1
directors
338 10 76 0.3 183 0.3
Income beforeincome taxes 3,935 119 3644 134 8,002 138
Incometaxes 1,790 54 1,616 5.9 3479 5.9
Adjustment for incometaxes (197 (0.6 17 01 89 0.2
Net income ¥ 2341 71 ¥ 2011 74 ¥ 4523 77
Retained earnings brought forward 370 383 383
Interim dividends — — 243
Reversd of earned surplus
accompanying interim dividends — — 24
Unappropriated retained
earnings ¥ 2712 ¥ 2395 ¥ 4638

Note: Figures bdow ¥1 million have been truncated.




Significant Accounting Policies
1 Bassand method for valuation for sgnificant assets
(1) Badsand method of va uation of inventories
Finished goods, work in process, raw maerids
Merchandise
Supplies
(2) Badsand method of valuetion of securities
Other marketeble securities

(3) Devivatives

2 Depreciation of fixed assts
Property and equipment:

Intangiblefixed essts:

Long-term prepaid expenses:

3 Allowances

Allowancefor doubtful accounts:

Allowancefor bonuses

Allowancefor retirement bonuses

Allowancefor directors' retirement bonuses:

At codt by the averagemethod
At cost by the monthly average method
At cost by thelat purchese price method

Stockswith market vaue At lower of cogt or market by the
moving average method,
basad on themarket dosing price
onthelast day of the period
(Vduation gansand losses
resulting are caculated by thefull
caoital cogting method; cost of
disposd iscdculated by the
moving average method.)

Stockswith no market value: At cogt by the averagemethod

Market value method

Dedlining baance method based on estimated useful life with the
exception of buildings(exduding atached structures) acquired onor
after April 1, 1998, which are depreciated by the sraight-line method.
The edimated useful livesfor such asstsare asfollows:

Buildings and structures: Three-50years
Machinery and trangport equipment: - Two-22 years
Furniture, toolsand fixtures: Two-20years

Straight-linemethod with the exception of software intended for
internd use, whichisamortized by the sraight-line method over its
estimated usful life (five years)

Straight-linemethod

TheCompany mekesprovisonsagaing estimated uncollectible
recaivables sufficient to cover possiblelosses on the collection of
receivables based on areview of thepotentid for recovery of
individud recaivables

To preparefor future bonus paymentsto employees, the Company
makes provisonsin the amount accrued based on the estimated
payment.

Topreparefor future retirement bonus paymentsto employees, the
Company makes provisonsin theamount accrued based onthe
edtimated totd retirement bonus payables and pension assetsa theend
of thecurrent fiscd year.

To preparefor future retirement bonus paymentsto directors the
Company makes provisons based oninternd regulations.



4, Foreign currency-denominated assetsand liabilities
Asstsand liabilities denominated in foreign currencies are trandated at the exchange rates prevailing a the balance sheet date and
differences are accounted for asincome or losses. Foreign currency-denominated assets and liabilities hedged by forweard exchange
contracts are trand ated at the contracted rate of exchange.

5 Leases
Finance leasss other than those which trandfer theright of ownership to thelesseeareaccounted for inthe same manner asordinary
operating leesetransactions

6. Hedgeaccounting
Hedge accounting policy: Derivativeingruments are accounted for using deferrd hedge
accourting. Forward exchange contractsmesting the gppropriate
criteria areaccounted for using the dlocation method.

Hedging insrumentstargets Forward exchange contracts/payables or forecast transectionsdenominated in
foreign currendies

Policy regarding use of hedging: The Company entersinto forward exchange and interest rate Swap contractsin
thenormd course of its business to manage currency and interest rete exposure.

Method of assessing hedge effectiveness Asarule, the Company usesindividua forward exchange contracts and thus
doesnot assesshedge effectiveness.

Other risk management information relevant
to hedge accounting: The Company hasformulated sandardsto governitsuse of derivaives Theuse
of derivaivesin daily busnessis managed by the Accounting Department, which
reportsto the Board of Directors on the progress of transections.
7. Consumption tax
All transactionsareposted in amountsprior to deduction of consumption and other taxes.

(Addendum)
From the period under review, treasury stocks, which were previously included in current assets, are accounted for as a deduction from
shareholders equity.



Notesto Balance Sheets

(Millionsof Yen)
Asof September 30, 2001 Asof September 30, 2000 Asof March 31, 2001
Accumulated depreciation of tangiblefixed assets ¥6,967 ¥5,749 ¥6,304
Contingent liabilities ¥ 873 ¥1,001 ¥ o032
Notesto Statementsof Income
(Millionsof Yen)
Sx MonthsEnded September 30, Six Months Ended September 30, Y ear Ended March 31, 2001
2001 2000
Principa components of sdling, generd and
adminigrative expenses
Advertising ¥4587 ¥3391 ¥7,606
Sdespromations 2461 2492 5075
Trangport 1512 1,305 2,745
Communications 1076 1,198 2482
Fees 2347 1,824 4,054
Sdaries 2391 2214 4458
Depreciation 616 642 1263
Research and development expenses indluded
administrative and manufacturing expenses 671 538 1,265
Leasss
Finance leasssin which theright of ownership isnot trandferred to the lessee
1. Purchasecod, accumulated depreciation and balanceat end of period
(Millionsof Yen)
Asof September 30, 2001 Asof September 30, 2000 Asof March 31, 2001
Machinery and eguipment:
Purchasecost ¥1,100 Y555 ¥778
Accumulated deprediation 282 161 213
Bdancea end of period 817 34 564
Others:
Purchasecost 1014 993 1,057
Accumulated deprediation 479 403 483
Baancea end of period 534 589 573
Totds
Purchasecost ¥2114 ¥1,549 1836
Accumulated depreciation 762 565 697
Baancea end of period 1352 94 1138

Note: The percentage of tangible fixed assets accounted for by outstanding leese payments as of September 30, 2000, and March 31, 2001, were negligible. Accordingly,
these amounts are presented prior to the deduction of interest expenses.

2. Futureleasepayments

(Millionsof Yen)

Asof September 30, 2001 Asof September 30, 2000 Asof March 31, 2001
Within oneyear ¥ 387 ¥ 300 ¥ 331
Morethan oneyesr 898 634 807
¥1285 ¥ o4 ¥1138

Note: The percentage of tangible fixed assets accounted for by outstanding lesse payments as of September 30, 2000, and March 31, 2001, were negligible. Accordingly,
these amounts are presented prior to the deduction of interest expenses.

3. Outgtandinglease paymentsand depreciation and interest expenses

(Millionsof Yen)

Asaf September 30, 2001 Asof September 30, 2000 Asof March 31, 2001
Outstanding lease payments Y274 ¥131 ¥305
Depreciation expense 208 131 305
Interest expense ¥15 ¥— ¥—

4. Method of calculating deprediation and interest expenses

Depreciation expenseis caculated by the straight-line method over theleese term of thelease asset assuming no residud vaue. Interest expenseiscaculated by the
interest method, whereby the difference between totd |ease payment and purchase cogt isdidtributed in equd ingtalments over theterm of theleese.

M arketable Securities

During the six months ended September 30, 2001, and the six months ended September 30, 2000, the Company hed no stocksin subsdiaries or filiateswith market vaue.

8







