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1. Consolidated results for the fiscal year April 1, 2009 to March 31, 2010
(1) Sales and Income

Millions of yen, rounded down

FY ended March 31, 2010 FY ended March 31, 2009
Change (%) Change (%)

NEt SAIES ... 99,536 (1.6) 98,004 (1.4)
Operating iINCOME..........ccoiiiiiiiiie e 9,158 37.4 6,666 (10.7)
Ordinary iNCOME .......cocuieeiiiiiee e 9,181 32.3 6,938 (10.6)
NEet iNCOME ..o 4,306 61.7 2,662 (27.9)
Net income per share (¥) ....oooeeeeeeeciiiiee e ¥68.26 ¥43.46
Fully diluted earnings per share (¥).......cccccoveveviinienenns ¥68.11 ¥43.35
Return on equity.......ccooeeiiiiiiie e 5.8% 3.8%
Ratio of ordinary income to total capital ........................ 10.3% 8.1%
Ratio of operating income to net sales...........ccccceeeunee. 9.2% 6.8%

Note: Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year.
Gain from investments in subsidiaries and affiliates accounted for by the equity method:
Fiscal year ended March 31, 2010: -¥66 million Fiscal year ended March 31, 2009: ¥--

(2) Consolidated Financial Position Millions of yen, rounded down

As of March 31, 2009

As of March 31, 2010

Total @SSELS... .o iiieeeeeee e 92,983 85,309

Shareholders’ equity .........cccueiiiiiiiiiii e 77,596 71,242

Equity ratio (%).....coeeeeiiiie 83.0 83.0

Shareholders’ equity per share (¥)......ccccceeeeviecuvveennn... ¥1,188.32 ¥1,155.74
Shareholders’ equity at end of period: FY ended March 2010: ¥77,137 million FY ended March 2009: ¥70,823 million

(3) Cash Flows Millions of yen, rounded down

As of March 31, 2010 As of March 31, 2009
Net cash provided by operating activities...................... 10,531 6,005
Net cash used in investing activities..............ccccceeeeenns (3,555) (1,517)
Net cash used in financing activities ..............ccccconnee. 431 (1,769)
Cash and cash equivalents at end of year .................... 25,010 26,732

2. Dividends Fiscal year ended Fiscal year ended F;\?I(;?(I;r)]/%a;r 62%(11'89
March 31, 2009 March 31, 2010 (forecast)
Interim dividend per share (¥) ......coccocevriieeiiiieee e 17.00 17.00 17.00
Year-end dividend per share (¥) ......cccocvveeeviieiiineee e 17.00 17.00 17.00
Annual dividend per share (¥)......ccccceeevevviveereeesieciieeeeenn 34.00 34.00 34.00
Total dividend payment (millions of yen).............cccc.......... 2,083 2,145
Consolidated dividend payout ratio (%) .......cccocoeveiivenenns 78.2% 49.8% 50.2%
Dividend to net assets ratio (%) ......ococeviiiieniiiiiiiiieeee 3.0% 2.9%

3. Consolidated forecasts for the fiscal year ending March 31, 2011 (April 1, 2010 to March 31, 2011)

Millions of yen

Interim period ending FY Ending
September 30, 2010 March 31, 2011

Change % Change %
NEet SAlES......ooiriiiiiii e 47,700 0.0 97,500 (2.0)
Operating INCOME .......cooiiiiiiiii e 2,870 (8.2) 8,000 (12.7)
Ordinary iNCOME .......cvviiieieieicieeee e 2,870 (7.5) 8,000 (12.9)
Net inCome .......covveviiiie e, 1,600 3.7 4,400 2.2
Net income per share (¥) ¥24.65 ¥67.78

Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year.



4. Other

1) Transfer of key subsidiaries during the period (transfers of certain subsidiaries resulting in changes in the scope
of consolidation): No applicable changes

2) Changes in accounting methods, procedures and presentation in the making of these financial statements
(key items mentioned in Significant ltems for the Preparation of Consolidated Financial Statements):

1. Changes following revisions to accounting standards: Yes
2. Other changes: No
Note: See Significant Items for the Preparation of Consolidated Financial Statements on page 19 for more detail.

3) Number of shares outstanding (ordinary shares)
1. Number of shares outstanding (including treasury shares):
As of March 31, 2010: 65,176,600
As of March 31, 2009: 65,176,600
2. Number of treasury shares:
As of March 31, 2010: 263,985
As of March 31, 2009: 3,896,949

Note: See Per share information on page 37 for detail on the number of outstanding shares used for the basis of
calculations for net income per share

Reference: Outline of Non-consolidated Financial Results

1. Non-consolidated operating results for the fiscal year ended March 31, 2010

1) Non-consolidated Operating Results Millions of yen, rounded down

FY ended
March 31, 2010

FY ended
March 31, 2009

(% change) (% change)
SalES ..o 73,372 (0.6) 73,783 (1.5)
Operating inCOMe...........cooecvveeveeeeienns 6,172 23.7 4,991 1.3
Ordinary inCome..........cccoovvcivieieeeeeeenns 6,954 30.3 5,338 10.8
Net iNCOME.....coiiiiiiieiiiee e 3,662 80.8 2,025 (14.2)
Earnings per share (¥) .....ccooceevveeiiicnnns ¥58.05 ¥33.06
Fully diluted earnings per share (¥)........ ¥57.92 ¥32.98

Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year.

2) Non-Consolidated financial position

As of
March 31, 2010

As of
March 31, 2009

Total assets (millions of yen).................. 72,449 65,880
Net assets (millions of yen).................... 61,619 55,818
Equity ratio (%) ...ccevevvieeeieee e, 84.6 84.3
Net assets per share (¥) .....ccccceeeveennnns 943.99 905.82

Note: Shareholders’ equity:
FY ended March 2010: ¥61,277 million
FY ended March 2009: ¥55,508 million

forecasts for the next period.

Forecasts and forward-looking statements in this document are based on a number of assumptions and beliefs made by management in light
of information currently available. Actual financial results may differ materially depending on a number of factors, including economic
conditions, legislative and regulatory developments, delay in new product or service launches, and pricing and product initiatives of

competitors. Please see Page 4, Consolidated operating results and Page 6, Outlook for FY ending March 31, 2011 for information regarding




Consolidated operating results

(1) Operating results
1. Consolidated fiscal year
During the period under review, there was a moderate improvement in the overall domestic economy due to a
recovery in corporate revenues following active financial and economic stabilization measures globally and
improvements in overseas economies, primarily in Asia. Despite this, employment and income remain a concern.
Against this background, the market remains sluggish due to slow sales at department stores and other factors.
In the health foods industry, the downturn has come to an end and differences in performance between companies
have become strikingly clear. However, the market remains sluggish.

In September 2009, Fancl made two sales agencies in Hong Kong and China consolidated subsidiaries. However,
as of the fourth quarter of the current fiscal year, these two consolidated subsidiaries have been changed to affiliate
companies accounted for by the equity method (see press release “Change in Status of Subsidiaries”, May 7, 2010).
As a result, these two companies and their three subsidiaries were treated as consolidated subsidiaries in the
consolidated financial statements for the third quarter of the fiscal year ended March 31, 2010, and in the fourth
quarter of the fiscal year ended March 31, 2010, they have been treated as affiliate companies accounted for by the
equity method .

During the period under review, consolidated net sales increased 1.6% to ¥99,536 million from strong sales in the
Cosmetics Business and despite poor performance in the Nutritional Supplements Business and the IIMONO
OHKOKU mail order business. Operating income increased 37.4% to ¥9,158 million as a result of making the sales
agencies in Hong Kong and China Group companies as well as through our efficient use of marketing expenses
following a review of logistics, production and head office costs that aimed to improve our revenue structure. The
operating income ratio increased 2.4 percentage points to 9.2%, ordinary income increased 32.3% to ¥9,181 million
and the ordinary income ratio increased 2.1 percentage points to 9.2%. Net income for the period increased 61.7%
to ¥4,306 million and the net income ratio increased 1.6 percentage points to 4.3%.

Following an increase in overseas sales, sales agencies in Hong Kong and China were made Group companies
and changes have been made to the sales channel segments for the Cosmetics Business and the Nutritional
Supplements Businesses during the current consolidated fiscal year. As a result, and in order to make comparisons
with the current fiscal year, the same segments of the third quarter of the previous fiscal year have been restated.
Accordingly, wholesale sales through other sales channels are recorded as those of domestic wholesale and
others, and overseas sales are recorded as those of overseas wholesale sales and retail sales.

2. Status of operations
1) Cosmetics Business

Sales
Cosmetics sales increased 3.6% compared to the previous year, reaching ¥51,902 million.
(Millions of yen)
FY ended FY ended
March 31, 2010 March 31, 2009 Change (%)
Amount in Percent of Amount in Percent of
¥ million total ¥ million total

FANCL Cosmetics 40,780 78.6 38,394 76.7 6.2
ATTENIR Cosmetics 9,468 18.2 10,489 20.9 (9.7)

Others 1,653 3.2 1,197 2.4 38.1

Totals 51,902 100.0 50,081 100.0 3.6

FY ended FY ended
March 31, 2010 March 31, 2009 o
Amount in Percent of Amount in Percent of Chreripe (%)
¥ million total ¥ million total

Mail order sales 25,754 49.6 26,140 52.2 (1.5)
Retail store sales 16,431 31.7 17,212 34.4 (4.5)

Wholesales and others 2,715 5.2 2,287 4.6 18.7

Overseas sales 6,999 13.5 4,440 8.8 57.6

Totals 51,902 100.0 50,081 100.0 3.6

Sales of FANCL cosmetics increased 6.2% to ¥40,780 million, from strong sales of Mild Cleansing Oil and
contributed to by the sales agencies in Hong Kong and China having made them Group companies.

Sales of ATTENIR cosmetics decreased 9.7% to ¥9,468 million, due to a decrease in customer numbers and
despite a campaign and limited edition sales of products commemorating the 20" anniversary.



Results by sales channels were: mail order sales decreased 1.5% year on year to ¥25,754 million, retail store
sales decreased 4.5% to ¥16,431 million while wholesale sales through other sales channels increased 18.7% to
¥2,715 million and overseas sales increased 57.6% to ¥6,999 million due to the sales agencies in Hong Kong and
China becoming Group companies.

Operating income

Operating income increased 17.5% to ¥7,945 million due to effective use of marketing expenses, strengthening
administration of fixed expenses and management expenses, and from making the sales agencies in Hong Kong
and China Group companies. The operating income margin increased 1.8 percentage points to 15.3%.

2) Nutritional Supplements Business
Sales
Nutritional supplement sales decreased 2.1% year on year to ¥28,492 million.

(Millions of yen)
FY ended FY ended
March 31, 2010 March 31, 2009
Amount in Percent of Amount in Percent of i ()
¥ million total ¥ million total

Mail order sales 12,223 42.9 13,011 44.7 (6.1)
Retail store sales 7,400 26.0 7,948 27.3 (6.9)
Wholesales and others 5,609 19.7 5,884 20.3 (4.7)

Overseas sales 3,259 11.4 2,244 7.7 45.2
Totals 28,492 100.0 29,088 100.0 (2.1)

Revenues from product sales decreased due to sluggish sales of vitamins and herbs and other product groups
and despite strong sales of beauty supplements and supplements targeting middle-aged and elderly customers.

Results by sales channels were: mail order sales decreased 6.1% to ¥12,223 million, retail store sales decreased
6.9% to ¥7,400 million, wholesale sales through other sales channels decreased 4.7% to ¥5,609 million while
overseas sales increased 45.2% to ¥3,259 million.

Operating income

Operating income increased 10.9% to ¥3,250 million due effective use of marketing expenses, with contributions
from sales agencies in Hong Kong and China that became Group companies. The operating income margin
increased 1.3 percentage points to 11.4%.

3) Other Businesses
Sales in Other businesses increased 1.6% year on year to ¥19,141 million

(Millions of yen)
FY ended FY ended

March 31, 2010 March 31, 2009 e (2]

Hatsuga Genmai Business 3,105 3,571 (13.0)
Kale juice business 3,783 3,593 5.3

IIMONO OHKOKU mail order business 8,016 8,226 (2.6)
Other 4,236 3,442 23.1
Totals 19,141 18,834 1.6

In the Hatsuga Genmai business, sales decreased 13.0% to ¥3,105 million due to poor demand for commercial
sales such as sales to convenience stores and despite strong sales of processed foods such as sales of limited
edition of Hatsuga Genmai Soup Gohan.

In the Kale Juice business, sales increased 5.3% to ¥3,783 million from growth in sales of powder-type kale
juice such as Kale Marugoto Shibori and new product group Beauty Green.

Sales through the IMONO OHKOKU mail order business decreased 2.6% year on year to ¥8,016 million due to
the effect of a decrease in media advertisements on revenues, and sluggish sales of winter products affected by
mild winter weather.

Sales at other businesses increased 23.1% to ¥4,236 million, due to the consolidation of NEUES, K.K. a
developer of beauty clinics.

Operating income

Operating loss improved ¥493 million over the previous fiscal year to ¥488 million due to the implementation of
cost control measures such as the consolidation of the hatsuga genmai production facilities and improvements to
the profitability of the kale juice business.



For reference: Sales network

Number of stores Change compared to
as of March 31, 2010 March 31, 2009

FANCL Ginza Square 1 --
FANCL Shop
(Next Generation Store) 24 +10
FANCL House 85 -8
FANCL House J 65 -3
Genki Station 3 -2
ATTENIR Shop 14 +1
Other 2 -1

Total 194 -3

(3) Outlook for FY ending March 31, 2011

In the year ahead, we expect the challenging economic environment to continue and consumer spending to
remain sluggish despite having weathered the worst of the downturn.

In the Cosmetics business, revenues for FANCL cosmetics are expected to decrease following the change of
sales agencies in Hong Kong and China from consolidated subsidiaries to affiliate companies accounted for by the
equity method, and despite anticipating strong sales, primarily those of core skin care products. We expect to be
able to keep sales of ATTENIR cosmetics at about the same level as the previous year due to the introduction of
new products.

In the Nutritional Supplements business, revenues are expected to decrease following the change of sales
agencies in Hong Kong and China from consolidated subsidiary to company accounted for by the equity method
and despite anticipating increased sales in supplements targeting middle-aged and elderly customers and beauty
supplements targeting women.

In other businesses, revenues are expected to increase as we forecast continued strong sales primarily of
powder-type kale juice such as Marugoto Shibori as well as from expanding sales of longer product cycles in the
IIMONO OHKOKU mail order business.

As a result, consolidated net sales for the fiscal year ending March 31, 2011 are forecast to decrease 2.0% year
on year to ¥97,500 million. Operating income is forecast to decrease 12.7% to ¥8,000 million due to strategic
management-related outflows to ensure medium-term growth, ordinary income is forecast to decrease 12.9% to
¥8,000 million, and consolidated net income is forecast to increase 2.2% to ¥4,400 million.

Financial situation

Cash and cash equivalents as of March 31, 2010 were ¥25,010 million, ¥1,722 million lower than at the end of the
previous fiscal year. In addition to the main contributing factors listed below, consolidated subsidiaries were
changed to affiliate companies accounted for by the equity method and cash and cash equivalents held by these
companies decreased by ¥9,391 million.

The main contributing factors to cash flows during the consolidated fiscal year ended March 31, 2010 are as
follows:

Cash flows from operating activities

Cash flow generated from operating activities during the period under review was ¥10,531 million, an increase of
¥6,005 million over the previous fiscal year. The primary factors that increased operating cash flow included income
before income taxes of ¥8,775 million and depreciation expenses of ¥3,157 million. Factors reducing operating
cash flow included tax payments of ¥3,087 million.

Cash flows from investing activities

Cash flow generated from in investing activities during the period under review was ¥3,555 million, compared to
¥1,517 million used in the previous fiscal year. This was largely the result of increases from outlays such as ¥1,227
million for acquisitions of tangible fixed assets such as equipment for new and renewed stores and factory facilities,
¥670 million for the acquisition of marketable securities, ¥529 million for the acquisition of shares in affiliate
companies and ¥1,210 million for the acquisition of shares in subsidiaries following the removal of subsidiaries from
consolidation.

Cash flows from financing activities

Cash flow generated from financing activities during the period under review was ¥431 million, compared to
¥1,769 million used in the previous fiscal year primarily due to proceeds of ¥4,145 million from the disposal of
treasury stock, dividend payments of ¥2,078 million and ¥1,159 million in dividend payments to minority investors.
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For the next fiscal year, funds for investing activities and financing activities

scope of increase in cash flows from operating activities.

Trends in Cash Flow-related Indices

are expected to be included in the

FY ended FY ended FY ended FY ended FY ended
March 31, March 31, March 31, March 31, March 31,
2006 2007 2008 2009 2010
Equity ratio (%) 83.9 82.2 81.6 83.0 83.0
Equity ratio based on market
price (%) 183.9 120.3 98.2 80.2 123.7
Debt service coverage (%) -- -- 0.0 -- --
Interest coverage ratio (times) -- -- 1,635.2 34,577.9 1,182.3
Notes:

Equity ratio: Shareholders’ equity /Total assets
Equity ratio based on market price: Market capitalization/Total assets
Debt service coverage: Interest-bearing debt/Operating cash flow
Interest coverage ratio: Operating cash flow/interest paid
1. Calculations based on consolidated financial results figures.
2. Market capitalization = market price on last trading day of period x total shares outstanding at end of
period (excluding treasury shares)
3. Operating cash flow is the Net Cash Provided From Operating Activities figure in the consolidated statements of cash
flows.
4. Interest bearing debt includes all debt on which interest is paid recorded in the liabilities section of the consolidated balance sheet.

(3) Policy Regarding Allocation of Earnings and Proposed Dividends
FANCL recognizes that ensuring shareholders obtain a fair return on their investment is a key management
responsibility. Our basic policy for allocation of earnings is as follows:

Dividends Maintain a dividend pay out ratio of at least 40% of consolidated net
income

Flexibly consider the acquisition of treasury shares with the aim of
improving the capital efficiency ratio, while taking into account trends
in the share price and future capital funding requirements

Treasury shares in excess of 10% of the total number of outstanding

shares will be cancelled

Acquisition of
treasury shares

Cancellation of
treasury shares

As determined by the Board of Directors, FANCL will pay dividends from retained earnings using September 30
of each year as the record date for payment of the interim dividend. Further, FANCL will pay dividends twice
annually—an interim and year-end dividend—from retained earnings.

Based on the above, dividends for the fiscal year ended March 31, 2010 will be ¥34.00 per share representing a
dividend per share of ¥17.00 for both interim and year-end dividends. For the fiscal year ending March 31, 2011, we
forecast an annual dividend of ¥34.00 per share representing a dividend per share of ¥17.00 for both interim and
year-end dividends.

2. Organizational structure
(1) Breakdown of organizational structure
Group-related businesses are as follows:



Organizational structure

Domestic consumers

Overseas consumers

Sales of manufactured
products from all businesses
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Sales of manufactured
products from all businesses

Sales companies

== ATTENIR CORPORATION [ -1 -->
==> IIMONO OHKOKU Co., Ltd ——
Sugplies
hoysehold
sundries/
Cosmetic/Nutritional fogzgla'
supplements products/Other
. . CosInetics/
Manufacturlng companies Nutditional
SUP| Iementm
products/Othiler
==| FANCL B&H Co., Ltd. ——
CHALONE Inc.
NICOSTAR BEAUTECH
Green Hill Co., Ltd. *
Hatsugai

Manufacturing and sales companies ¢onmai

FANCL Hatsuga Genmai Co., Ltd.

==’|

Services, etc.

FANCL SMILE Co., Ltd.

FANCL Home Life Co., Ltd.

FANCL STAFF Co., Ltd.

FANCL KENKOIN CORPORATION

product:

Nutritio EI
supplenjents

Cosmetics/
Nutritional
supplements
Other

TONVA

Unflergarments

Sales companies

FANCL ASIA (PTE) LTD

Cosmetics/ Nutritional
supplements/ Other

Fancl Taiwan Co., Ltd™

Fancl Intemational, Inc.™

Fancl Natural Cosmetics Limited™

l |Fancl Natural Cosmetics (China) Limited?

Manufacturing companies

SHANGHAI WEIMING
CLOTHING Co., Ltd.”

Other companies

FANCL (THAILAND) CO., LTD.?

(Note) All companies are consolidated subsidiaries
unless noted.

*1  Non-consolidated subsidiaries

*2 Company accounted for by the equity method

*3 Company not accounted for by the equity method

=>
........)

Supplies manufactured
goods

Manufacturing
outsourced

—

Service provider



(2) Status of related companies

In the second quarter of the current consolidated fiscal year, NEUES, K.K. Fantastic Natural Cosmetics Limited,
one of its subsidiaries and Fantastic Natural Cosmetics (China) Limited and two of its subsidiaries were
included in the scope of consolidation.

In the third quarter of the current consolidated fiscal year, Nicostar was removed from the scope of
consolidation after it merged with Nicostar Beautech Co., Ltd. Further, Fantastic Natural Cosmetics Limited,
and Fantastic Natural Cosmetics (China) Limited, which were included in the scope of consolidation in the
second quarter of the current consolidated fiscal year, were changed to affiliate companies accounted for by
the equity method in the fourth quarter of the current consolidated fiscal year. (see press release “Change in
Status of Subsidiaries”, May 7, 2010)

Name Location Capital or Main business Percentage of voting rights | Comments
amount or ownership
invested Vor
oting .
rights Ownership

Consolidated subsidiary

. . - Received
- Cosmetics related business investment loan from
Noies Co., Ltd. | — SMbuya, | yey mijjon | - Nutritional supplements 100.0% - FANCL

Tokyo, Japan related business

- Other businesses - Concurrent directors: 1

Affiliate companies accounted for by the equity method

. . . - Conducts sale of FANCL
Fantastic - Cosmetics related business . e
Natural Nutritional supplements cosmetics, nutritional
. Hong Kong HK$7,500 Supp 40.0 -- supplements and others to
Cosmetics related business
L ) the Hong Kong and Macau
Limited - Other businesses
markets
. - Conducts sale of FANCL
Fantastic . . : i,
- Cosmetics related business cosmetics, nutritional
Natural Nutritional supplements supplements and others to
Cosmetics Hong Kong HK$10,000 . 40.0 -- .
. related business Chinese markets other
(China) ;
C - Other businesses than Hong Kong and
Limited
Macau
Notes:

1. The Main Business column categorizes business by segment
2. The above companies are not included in either the security registration statement or the financial report.
3. The above companies are not affiliate companies with significant capital deficit.

3. Management Policy
(1) Basic management policy
Management policy for the Group operations is aimed at building a structure through which we will strive to
eliminate the negatives in health and beauty. Today, “dissatisfaction” and “safety concerns” are just some of the
negative factors in society. The FANCL Group companies are fully focused on creating new markets and value
by eliminating such negatives. Looking forward, we believe that a policy that endeavors to eliminate the
negative factors will lead to increased corporate value and long-term profitability for our shareholders.

(2) Management targets and the medium-term management strategy and key issues

Progress in our medium-term plan Unparalleled quality = New value 2010 (fiscal year March 31, 2009 to fiscal year
March 21, 2011)

The fiscal year ended March 31, 2009, was the first year of the new medium-term plan Unparalleled quality =
New value 2010 (fiscal year March 31, 2009 to fiscal year March 21, 2011) launched by the FANCL Group aiming to
achieve achieving long-term, continuous growth.

In fiscal year ended March 31, 2010 we celebrated our 30" anniversary since our founding and throughout the
year provided a variety of products and services that aimed to further build our relationship and trust with our
customers.

In the Cosmetics Business and the Nutritional Supplements Business we endeavored to restore growth by
providing high value-added products and developing products to gain new markets. In Other Businesses, improving
profitability through structural reform became an issue.

During the current fiscal year, we undertook corporate restructuring aimed at improving profitability by
strengthening administration of management expenses, reducing inventories and improving the precision of our
sales forecasts. We aim to return to a profitable operating structure by continuing implement activities that aim to
improve our profitability.




By strengthening our domestic growth and profitability, and by expanding our development primarily throughout
Asia, we are aiming to become a global premium brand.

Strategy for each business

In the cosmetic businesses, we acquired new customers through renewals of core products Mild Cleansing QOil
and Facial Washing Powder. Looking ahead, we will improve our competitiveness in the market place by developing
new types of products to improve the functionality of skincare products, and acquire new customers thereby further
expanding our market share.

In the nutritional supplement businesses, we established quality and safety standards and revise product
categories as well as consolidate and adjust and our product line-up. We also strengthened products targeting
middle-aged and elderly customers, and female customers. By providing personalized products and services and
raising awareness of our quality and safety standards we will strive to further develop our customer relationship
based on trust.

In the hatsuga genmai business, we achieved profitability through planned efficiencies gained from consolidating
the hatsuga genmai facilities leading to a significant profit increase. Looking ahead we aim to improve profitability by
developing new products as well as promoting the appeal of added value through PSG, a new functional component
derived from hatsuga genmai.

In the kale juice business, we aimed to improve profitability by concentrating factories and by shifting to highly
profitable product groups and grow sales by investing in new products targeting female customers. We are
endeavoring to further enhance revenues by expanding our market through the continued development of new
products and by promoting the shift the highly profitable product groups.

In the IMONO OHKOKU mail-order business, we are aiming for ongoing improvements to profitability by further
reducing management expenses and reforming the business structure such as by shifting to products with longer
product cycles and by expanding our website.

Sales channel strategies

For mail-order sales we strengthened marketing by leveraging cost efficiencies as well as by improving website
functionality and internet speed. Looking ahead, we anticipate that the e-commerce market will expand and we will
continue to strengthen highly profitable internet sales and improve customer loyalty by improving personalized
services.

For store sales we improved customer loyalty by developing second-generation stores and by strengthening
consultations. Looking ahead we will provide new services by developing new functionalities and by prioritizing
issues that will lead to improvements in profitability.

For overseas development, we have raised brand awareness of non-additive cosmetics primarily in China and
throughout Asia where these products are supported. Looking forward, we aim to grow overseas sales focusing on
the Asian markets and to be a premium global brand.

(3) Other important items
Not applicable.
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4. Consolidated Financial Statements

Consolidated Balance Sheet

Millions of yen, rounded down

As of As of
March 31, 2010 March 31, 2009
ASSETS % %
I. Current assets:
Cash and cash equivalents .............cccccoiiiiiii i, 19,505 16,209
Notes and accounts receivable ...........ccccceeeeeriiiiiieeeeeeeeennee. 10,240 9,967
Marketable securities...........ccoeeiiiiiiiieeeieeeee e 10,005 13,520
Merchandise and products ...........cccccoeeciviiiieeeeiicciiiiee e 3,048 3,060
WOrK iN PrOgreSS .....evvieeiiiiiiiiieiee ettt e 40 68
Raw materials and suppli€s.........ccccooiiiiiiiiiiiiiiiiiee e 3,103 3,041
Deferred tax asSets .......cooovvvveieiiiiiiiee e 1,189 1,007
ONEIS. .t 1,126 1,411
Allowance for doubtful accounts.............cccceviiiiiiieeniieenn. (233) (157)
Total current @sSets .........uvueeeeiiiiieeieee e 48,027 48,128
Il. Fixed assets:
Tangible fixed assets
Buildings and SUCHUTES > ..o 22,331 21,650
Accumulated depreciation and accumulated impairment
L0 ettt (11,719) (10,832)
Buildings and structures (Net)..........cccovvvevieeiiiiiiiiiieee e 10, 612 10,817
Machinery and transport equipment ............cccocoeeiiciieinnee. 5,491 5,385
o eq Ceprecialion and accumulated mparmen. (4,421) (4,018)
Machinery and transport equipment (net)............ccccceeevee. 1,069 1,366
Furniture, tools and fixtures .............ccccoevuveeeiiiiiiiicieeeeee 6,011 5,961
Accumulated depreciation and accumulated impairment (5,099) (4,899)
0SS 1o
Furniture, tools and fixtures (Net).........ccccceeeeviciiiieeeeenin, 911 1,061
Land ..o 10,971 10,971
Lease assetS......ccccviiiiii 263 194
logaeq Ceprecialion and aceumuleled mpaimen’. (115) (33)
Lease assets (net) 148 160
Construction in Progress..........coivccvereeeeeeeieciieeee e 83 51
Total tangible fixed assets ..........ccceiiiiiiiiiie 23,797 24,430
Intangible fixed assets
GOOAWIll ..o 511 898
Other intangible fixed assets...........ccccceiiiiiiiic e 2,602 3,075
Total intangible fixed assets .........cccccveeevieiiiiieiie e, 3,114 3,973
Investments and other assets
Investments Securities. ...........ceeeiiiiiiiieeeee e 11,928 1,074
Long-term loans receivable...........ccccccoveiviiieeeeeiicciieeee 899 440
Deposits and guarantee money ...........ccccvvveeeeeevecivieenennn. 2,556 2,137
Long-term prepaid eXpense .........cccccoeeiiiiiiiieiieen e 148 116
Deferred tax assets.......ccccooviiii 540 474
OthErS . 2,331 4,806
Allowance for doubtful accounts ............cccocceveiiiieneiiinnnne (360) (272)
Total investments and other assets............cccceeeeeeeevevvnnnnnn.. 18,044 8,777
Total fixed aSSetS......coovveveiiieeeeeeeeee e 44 956 37,181
Total @SSELS ..o 92,983 85,309

11



Consolidated Balance Sheets

Millions of yen, rounded down

As of
March 31, 2010

As of
March 31, 2009

LIABILITIES

|. Current liabilities:
Notes and accounts payable
Lease obligations.................
Accrued liabilities..................
Accrued expenses...............
Accrued income taxes .........

Total current liabilities ..........
Il. Long-term liabilities:
Lease obligations.................

Allowance for retirement bonuses............ccccceeeeeieiviiennnnn...
Allowance for directors’ retirement bonuses.....................

Others......ccocvvvceieiiee,
Total long-term liabilities ......
Total liabilities ..........ccccuveeeeernnn.
NET ASSETS
Shareholders’ equity:
Common stocK.........cceeneee.
Capital reserve.....................
Retained earnings................
Treasury stocK ........c.ceoeeee
Total shareholders’ equity.........
Valuation and translation gain

Net unrealized holding gain on other securities................

Foreign currency translation

adjustment.........cccovvvviiiinns

Total valuation and translation gain.............ccccooiiiiinies

Share warrants ........................
Minority interests ...........ccc........
Total net assets .......cccceevveveeeens
Total Liabilities and Net Assets

3,357 3,206
66 47
2,996 3,398
707 680
2,314 1,477
1,050 1,021
1,352 1,353
920 273
12,765 11,459
116 135
1,946 1,818
80 60
478 592
2,622 2,607
15,387 14,066
10,795 10,795
11,706 11,706
55,065 53,288
(336) (4,960)
77,230 70,828
10 (0)
(103) 4)
(93) (5)
342 310
116 109
77,596 71,242
92,983 85,309
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2 Consolidated Statements of Income
Millions of yen, rounded down

Fiscal year ended Fiscal year ended
March 31, 2010 March 31, 2009
NEL SAIES......coeeeee e 99,536 98,004
COoSt Of SAIES ... 33,083 32,722
GroSS Profit .o 66,452 65,281
Selling, general and administrative expenses
Sales promotion eXPENSES........ooiuvieiiieeeeeiieiiee e 11,460 12,434
Packing and transport eXpenses..........c.ccovcvveeiiiieeeiineeen, 3,858 3,978
AdVertising eXPeNSES ......ccoiiuiiiiiiie e 7,971 8,963
Sales commisSION fEE ........uueeeeiiiiiiiieee e 6,193 5,627
Communications eXPENSES .......ccouvveiiieeeeaaiiieiee e e e 2,062 2,167
Directors remuneration............cccooceeeiiiiee i 502 545
Salaries and DONUSES...........eeiiiiiiiiiieee e 10,058 10,168
Provision for accrued bonuses............cccceviiiiiieeeiiieeee, 825 847
Retirement benefit expenses ........c.ccccovvcviiiieiiiiiciiiieee, 595 557
Provision for retirement benefits for directors and 20 21
corporate auditors........coooeeeeieieeieere e
Compulsory welfare eXpenses..........cccceeeeevcivieeeeeeeececinneenn. 1,026 1,117
Welfare EXPENSES .....ccoeeiiiiiiiiiiiee et 364 306
Stock compensation eXpense ..........cccceeeeevciiiiieee e, -- 19
DepPreciation..........cooccuiiiiiiee e 2,107 2,024
Research and development expenses.............ccccccvvvvveeennn. 728 661
RENT EXPENSES ... 2,064 1,676
Provisions for allowance for bad debt ................cccceiie, 182 100
Other . 7,269 7,396
Total selling, general and administrative expenses1 ............ 57,294 58,615
Operating INCOME ... 9,158 6,666
Non-operating income
INterest iNCOME ... 97 161
Dividend iINCOME ... 3 2
Compensation payments received...........ccccovvveveiniieeeninenns 17 43
Investment income from anonymous associations ............... 21 21
Other non-operating iNCOME ............cceviiiiiiiiiec e 187 216
Total net operating iNCOME...........coociiiiiiiiiiii e 327 446
Non-operating expenses
INterest eXPenSe ........ovviviii i 8 0
Loss on equity-method investments ............ccccevviiciiienen, 66 --
Loss on foreign eXChange...........c..ccvecueevueeeeeeeiee e e 7 92
Allowance for bad debts............ccoocveieviiiiiiciciceeeee e, 7 -
MISCEIIANEOUS .........cveviceeeteeieeete e 74 80
Total net operating eXPeNnSES ..........ccvveeiviiiiiieiieeiceiiieee e 304 173

Ordinary iINCOME.......ccoiiiiiiiiie et a e 9,181 6,938




2 Consolidated Statements of Income (continued)

Millions of yen, rounded down

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

Extraordinary income

Gain from sale of fixed assets ..........cccceeeeiviciiiieni e, 0 31
Reversal of allowance for doubtful accounts...................... 1 38
OthEIS...ceeeiie et e 0 41
Total extraordinary iNCOME ...........ccooeiiiiiieieeiiiiiieeeee e, 3 111
Extraordinary expenses
Loss on sale of fixed assets.........ccccceeeeeeiiiiiiiec e 2 64
Loss on retirement of fixed assets ...........cccccvveeeieiiciiiieeneees 38 64
Loss on revaluation of marketable securities........................ 29 95
Loss on revaluation of shares in affiliates ...........cccccoceerereneneeee. - 59
IMPAIMENL 0SS ....ocoiiiiiee e 225 482
LOSS ON StOre ClOSUIES .......cevvviviiiiiiiiiiiieeeeeeeeeeeeeeeeeeeeee e 76 344
Other extraordinary EXpenses........cccevveeeeeeveciviiieeeeeesesieveenss 37 189
Total extraordinary eXpenses.........ccocveeeiiiieeeeiiee e 408 1,299
Income before inCome taxes ........oocuueviviieiiiiieieeeeeeeee e 8,775 5,750
INCOME tAXES ...ttt ettt a e enenes 4,032 2,940
Adjustment for inCoOme taxes .........ocoerrrrrreeeeeeeeeeeeeeeeeeeene (276) 132
Total income before iINCOMe taXes.........ccveeeeeeeceeeeeeeeeeeeeeeeene 3,755 3,072
Minority shareholder iNCOME...........cccvrurrinccirerrieeeseeeeeeseeeeas 713 14
Net inCome........coooe i 4,306 2,662
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Changes in shareholders’ equity during the period

Millions of yen, rounded down

Fiscal year ended

March 31, 2010

Fiscal year ended
March 31, 2009

SHAREHOLDERS’ EQUITY
Common stock

Balance at end of previous term ...........cccccceeeveeiieeciee i, 10,795 10,795
Changes during the period
Total change during the period.........ccccooeiiiiiiiiiiiiiiinns --
Balance atend of term ..........oooiiiiiiiiiiee e, 10,795 10,795
Capital reserve
Balance at end of previous term ...........cccccoueeeveeiieecieecinnnn 11,706 11,861
Changes during the period............cccccooeviiiiiiieei e,
Sale of treasury stoCK..........ccovveiiiiiiiiiiiie e -~ 3
Cancellation of treasury stock .........ccccooiiiiiiiiieiiiiiieen, -- (159)
Total change during the period...........cccccoiiiiiiiiinnanee, -- (155)
Balance atend of term..........couvveeiiiiiiiiiiieeee e, 11,706 11,706
Retained earnings
Balance at end of previous term ............cccccceeeeeiiiiiiiiieneeenn, 53,228 58,608
Changes during the period..........c.cooiiiiiiiiiiiieeee,
Surplus dividend ..........coocveiiiiiiiie e (2,084) (1,776)
NEtINCOME ...oeeeieeee e 4,306 2,662
Sale of treasury StoCK .........coociiiiriiiiiic e, (445) 0)
Cancellation of treasury stock ..........cccccoeeiiiiiiiiiiieninen, -- (6,206)
Total change during the period ..........cccccooiiiiiiiiie, 1,777 (5,319)
Balance at end of term...........ooovvvvieiiiiiiieee e 55,065 53,288
Treasury stock
Balance at end of previous term...........cccccoueevveeiieecieeninnns (4,960) (11,387)
Changes during the period ..........ccccccooeiiiiiiiiie e
Acquisition of treasury stock ..........ccccceeeeiiiiiiiiiiiee e, (2) (2)
Sale of treasury stocK........ccceviiiiiiiiiie e, 4,627 63
Cancellation of treasury stock..........cccceeeeiviciiiiiieeeecene, -- 6,365
Total change during the period ..........cccceooiiiiiiieeeiee, 4,624 6,426
Balance at end of previous term...........cccccoeveeeviieccieennnnnn, (336) (4,960)
Total shareholders’ equity
Balance at end of previous term...........cccccoeveeeviiieccieennnnn, 70,828 69,877
Changes during the period ..........cccccoooeiiiiiiie e
Surplus dividend ..........ccccviiiiieiic e (2,084) (1,776)
NEt INCOME ... .o 4,306 2,662
Acquisition of treasury stock ...........cccccoiiiiiiiii (2) (2)
Sale of treasury StocK..........ooooiiiiiiii 4,182 67
Cancellation of treasury stock ..........ccccceeiiiiiiiiiiinnaie, -- --
Total change during the period ...........coceviciiiiiiieeciinens 6,402 951
Balance at end of previous term ............cccceeeeeiiiieiie e, 77,230 70,828
Valuation differences due to foreign exchange
Valuation differences on other marketable securities
Balance at end of previous term...........ccococeeiiiiiieec e, (0) 27
Changes during the period ............ccceciiiieec i,
Changes to items other than shareholders’ equity 10 @27)
during the period ...,
Total change during the period ..........ccccovivieiiiiineniienns 10 (27)
Balance at end of term..........ccooeviiiii i, 10 (0)
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Changes in shareholders’ equity during the period (continued)

Millions of yen, rounded down

Fiscal year ended Fiscal year ended
March 31, 2010 March 31, 2009
Translation adjustment account
Balance at end of previous term...........cccocoveeeeeeiieecieecnnnn, 4) (4)
Changes during the period ............cccceeiiiiiiiiiieiieeece
Changes to items other than shareholders’ equity (98) _
during the Period ...
Total change during the period ..........cccccooeeiiiieniee i, (98) -
Balance at end of term...........cccooiiiiiiii i (103) (4)
Total valuation and translation differences
Balance at end of previous term ..........cccccoceeiiiiiiniincen, (5) 22
Changes during the period...........ccccceveeeeeeiciiiiieeee e,
UG e PO e T Y (88) @)
Total change during the period...........cccccceviiiiiiiiiiieenel (88) (27)
Balance at end of term..........ccccooviiiiiiiiii (93) (5)
Warrants
Balance at end of previous term...........ccccoveeeeeevieesieeecinnn, 310 275
Changes during the period ..........ccccooeeiiiiiiiiei e
Changes to items other than shareholders’ equity 31 35
during the period ...
Total change during the period............cccccciiiiiiiiiid 31 35
Balance at end of term..........occoii i 342 310
Minority interests
Balance at end of previous term...........cccccoveeeeeeiieeceeecnnnns 109 94
Changes during the period ..........ccccoeeeiiiiiiiiee e
Changes to items other than shareholders’ equity 7 14
during the period ..o
Total change during the period.............cccooeeiiiii, 7 14
Balance at end of term...........cccoviiiiiiiii i 116 109
Net assets
Balance at end of previous term...........cccocoveeeeeeiieeccieecnnnn, 71,242 70,268
Changes during the period ..o
Surplus dividend............cccooiiiii (2084) (1,776)
NEtINCOME ..o 4,306 2,662
Acquisition of treasury stock...........ccoocciieiiiiiiiiii el (2) (2)
Sale of treasury stocK.........c..ooiiiiiiiiii 4,182 67
Cancellation of treasury stock ..........cccceeiiiiiiiiiiineneneie, -- --
Changes to items other than shareholders’ equity (48) 29
during the Period ..........cccoooiiiiiii s
Total change during the period..........cccoveiiiiiiiiiiecennn, 6,353 973

Balance atend of term............uueeiiiiiiiiiee e 77,596 71,242




Consolidated Statements of Cash Flows

Millions of yen

FY ended

March 31, 2010

FY ended
March 31, 2009

Cash flows from operating activities

Income before income taxes ...........ueeeviiieiiieiiceeieeeeeieee e, 8,775 5,750
DeprecCiation ....... ..o 3,157 3,167
IMPaIrMENT I0SS ....eiiiiei e 225 482
Stock compensation EXPeNSEe .........ccuueiiiiiieiiiiee e 96 107
Amortization of goOAWIll ...........ceviiiiiiiii 577 160
Increase (decrease) in allowance for doubtful accounts.............. 164 (154)
Increase (decrease) in allowance for bonuses............................ (31) (16)
Increase (decrease) in allowance for points.............cc.cccoeeeeee 2) (142)
Increase (decrease) in allowance for retirement benefits............. 128 175
Increase (decrease) in allowance for directors retirement

DONUSES ... 20 14
Interest and dividend inCOME ...........cceeeiiiiiiiiiieeeeeeeee e (100) (164)
Interest paid ....... .o 8 0
Loss (gain) from foreign exchange (129) 76
Loss (gain) on investments in anonymous association ............... (21) (21)
Loss (gain) on equity-method............c.ccccoeiiiiiiee e 66 -
Loss (gain) on revaluation of investments securities................... 29 95
Loss on revaluation of investments in affiliates ........................... - 59
Loss (gain) from sale of fixed assets..........ccccceeeeeeeiiiciiiieee e, 1 32
Loss on disposal of fixed assets............ccoeecvvieiieeiiiiiciiiicee e, 38 64
LOSS ON StOr€ CIOSUIES .......coeveieeiee e 76 344
Decrease (increase) in trade receivables..............ccccccvvvveeieeninnns (100) 83
Decrease (increase) in iNVentories...........ccccvvvieeeeeeccciieeeee e (234) 628
Decrease (increase) in other current assets............cccooceiiiiis 121 (173)
Decrease (increase) in other fixed assets ...........cccooccieeeienniis 220 -
Decrease (increase) in accounts payable ...............ccccvveeeeeeinnns 564 (394)
Increase (decrease) in other current liabilities............................. 3 (703)
Increase (decrease) in other fixed liabilities .............ccccceeeeeeennnns (125) (350)
Others ..o (18) 16
SUDOtAl ...ueeiiiiiiec e 13,513 9,139
Interest and dividends received...........ccooovveiiiiiiiiiiiiieeee e 92 161
Interest paid ...........ocoeieiiii (8) (0)
Dividends received from anonymous associations...................... 21 21
INncome taxes Paid ........cc.ueeieiiieieie e (3,087) (3,317)
Net cash provided by (used in) operating activities............... 10,531 6,005

17



Consolidated Statements of Cash Flows (continued) millions of yen

FY ended FY ended March 31,
March 31, 2010 2009
Il. Cash flows from investing activities
Increase in fixed-term deposits .........cccceeeeiiiiiiiee e - (1,000)
Proceeds from refund of fixed-term deposits............cccoeeeeeeennnnns 1,500 1,000
Payment for acquisition of marketable securities ........................ (5,496) (9,983)
Proceeds from redemption and sale of marketable securities 4,997 11,996
Payment for purchase of tangible fixed assets..............ccccco.e. (1,227) (1,848)
Proceeds from sales of tangible fixed assets ............cccccceeiiis 28 204
Payment for acquisition of intangible fixed assets ...................... (670) (929)
Payment for acquisition of investment securities ........................ (1,014) -
Proceeds from sale and redemption of investment securities 506 -
Payments for acquisition of shares in affiliates............................ (529) (36)
Payments for acquisition of shares in subsidiaries following
changes to the scope of consolidation ..............ccccciiiiiiiiieeen. (1,210) -
Proceeds from sale of shares in subsidiaries following
changes to scope of consolidation.............ccccccoeeviiieiie e, 178 --
Payments for transfer of operations ............ccccccceeeeiiiiiiiiee s - (1,315)
Payments for loans ............oouieiiiiiiiiiiiie e (661) (30)
Proceeds from collection of 10aNS ...........cccccviiiieeiiiiiiiiiieee e, 218 32
Other PAYMENTES.......uiiiii i (309) (85)
Other ProCEEAS .....uvviiiieii it 134 492
ONEIS ... a e -- (17)
Net cash used in investing activities ..........ccccccevrrrrccccneennnnnn. (3,555) (1,517)
lll. Cash flows from financing activities
Proceeds from short term borrowings ..........cccccceeeeiiiiiiieee e, 408 —
Payments for repayment of short-term debt............................... (473) -
Payments for repayment of long-term debt ................................ (155) (48)
Payments for redemption of bonds ...........ccccccveeeiiiiiiiiiiiee e (180) -
Proceeds from disposal of treasury stock..........c..ccooecvviieniiininnnns 4,145 3
Payment for purchase of treasury stock .............c.ccoceoeininn. 2) (2)
Cash dividends paid ..............ccooiiiiiiii (2,078) (1,771)
Dividend payments to minority investors ................euvvvevivieiinenenns (1,159) -
Others.. ..o (71) 49
Net cash used in financing activities...........ccccviiiiinniinnienns 431 (1,769)
IV. Effect of exchange rate changes on cash and cash
COUIVAIENTS ...oeeeeeeccece e e e e e e e e e enn s e e e as s eas 261 (45)
V. Net increase in cash and cash equivalents........................... 7,669 2,671
VI. Cash and cash equivalents at the beginning of the
O L=V 4o X 26,732 24,060
VII. Decrease in cash and cash equivalents following
changes to scope of consolidation...........cccccoiiieiicnennenn. (9,391) -
VIIl. Cash and cash equivalents at end of period............... 25,010 26,732
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Significant items for the Preparation of Consolidated Financial Statements

Iltem Fiscal year ended Fiscal year ended
March 31, 2010 March 31, 2009
1.Scope of 1) Number of consolidated subsidiaries: 8 1) Number of consolidated subsidiaries: 8
Consolidation | Name of consolidated subsidiaries: Name of consolidated subsidiaries:
ATTENIR CORPORATION ATTENIR CORPORATION
IIMONO OHKOKU Co., Ltd NICOSTAR Co., Ltd.
FANCL Hatsuga Genmai Co., Ltd. IIMONO OHKOKU Co., Ltd
FANCL ASIA (PTE) LTD. FANCL Hatsuga Genmai Co., Ltd.
FANCL B&H Co., Ltd. FANCL ASIA (PTE) LTD.
CHALONE Inc. FANCL B&H Co., Ltd.
NICOSTAR BEAUTECH Co., Ltd. CHALONE Inc.
NEUES, K.K. NICOSTAR BEAUTECH Co., Ltd.

As of the second quarter of the consolidate fiscal year,
FANCL acquired 100% ownership of NEUES, K.K., a
developer of beauty clinics with acquisition date deemed to
have been June 1, 2009 and were included on the balance
sheet and the consolidated income statements for the
nine-month period from June 1, 2009 to February 28,
2010.

In the third quarter of the current consolidated fiscal
year, Nicostar Co., Ltd., a subsidiary of consolidated
subsidiary Nicostar Beautech Co., Ltd. was removed from
the scope of consolidation after it merged with Nicostar

Beautech Co., Ltd. on November 30, 2009.

2) Main non-consolidated companies: 2) Main non-consolidated companies
Same as right FANCL STAFF Co., Ltd.
FANCL Home Life Co., Ltd.
Reasons for not being included in the scope of Reasons for not being included in the scope of
consolidation: consolidation:
Same as right Non-consolidated subsidiaries are not included in the

scope of consolidation because they are small-sized
companies and their respective total assets, (in
proportion to equity) and retained earnings (in
proportion to equity) would not have a significant effect
on the consolidated financial statements.

2. Application 1) Non-consolidated companies accounted for by the 1) Non-consolidated companies accounted for by the
of the Equity | equity method : equity method:
Method Same as right Not applicable
2) Affiliate companies accounted for by the equity method : | 2) Affiliate companies accounted for by the equity
Name of affiliate companies accounted for by the equity method:
method: Not applicable

- Fantastic Natural Cosmetics Limited
- Fantastic Natural Cosmetics (China) Limited

During the consolidated fiscal year, Fancl acquired 40% of
the shares of both Fantastic Natural Cosmetics Limited,
which sells FANCL cosmetics, nutritional supplements and
others to the Hong Kong and Macau markets, and
Fantastic Natural Cosmetics (China) Limited, which sells
FANCL cosmetics, nutritional supplements and others to
Chinese markets other than Hong Kong and Macau.
Although FANCL'’s shareholding ratio was only 40%, the
arrangement was deemed a “close relationship” by
accounting standards and in the second quarter of the
consolidated fiscal year the companies were included in
the scope of consolidation.

Subsequently, FANCL consulted with Christopher Chan
Chi Ming, the representative of the two companies, and
others as to how to unify the FANCL brand in domestic and
international markets and raise awareness of additive-free
cosmetics globally. However, differences in views on
significant issues including individual strategies and tasks
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between FANCL and Mr. Ming had increased in
importance, and consequently, FANCL was unable to form
a unified view on the management policy of FNL and
FNCCL and it became difficult to maintain the cooperative
relationship in order to achieve the shared aim.
Accordingly, FANCL decided to respect the independence
of management the two companies and therefore in the
fourth quarter of the current consolidated fiscal year the
two companies were removed from the scope of
consolidation and were changes to affiliate companies
accounted for by the equity method.

Although there is no change to the 40% shareholding ratio,
the arrangement is no longer deemed a “close
relationship” by accounting standards.

The consolidation of these two companies that occurred in
the second quarter of the current fiscal year also included
one subsidiary of Fantastic Natural Cosmetics Limited and
two subsidiaries of Fantastic Natural Cosmetics (China)
Limited and as of the first day of the fourth quarter of the
consolidated fiscal year, these companies were removed
from the scope of consolidation.

Fantastic Natural Cosmetics LIMITED and its one
consolidated subsidiary are deemed to have been
acquired on September 30, 2009 and were included on the
consolidated income statement for the three-month period
from October 1, 2009 to December 31, 2009 and
application of the equity method was used for the
three-month period from January 1, 2010 to March 31,
2010.

Fantastic Natural Cosmetics (China) LIMITED and its two
consolidated subsidiaries are deemed to have been
acquired on June 30, 2009 and were included on the
consolidated income statement for the three-month period
from July 1, 2009 to September 30, 2009 and application
of the equity method was used for the three-month period
from October 1, 2009 to December 31, 2009.

As of the second quarter of the consolidate fiscal year,
FANCL acquired 100% ownership of NEUES, K.K., a
developer of beauty clinics with acquisition date deemed to
have been June 1, 2009 and were included on the balance
sheet and the consolidated income statements for the
nine-month period from June 1, 2009 to February 28,
2010.

3) Name of main Non-consolidated and affiliate companies
accounted for by the equity method:
Same as right

4) Significant items regarding the application of the equity
method

3) Name of main non-consolidated and affiliate
companies accounted for by the equity method:
Non-consolidated:

FANCL STAFF Co., Ltd.

FANCL Home Life Co., Ltd.
Affiliate companies:

SHANGHAI WEMMING CLOTHING CO., Ltd.
Reasons for not being accounted for by the equity
method:

Companies not accounted for by the equity method do
not have a material effect on items such as net income
and retained earnings in the consolidated financial
statements and are therefore excluded from application
of the equity method.
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As mentioned in section 1 Scope of Consolidation, as of
the fourth quarter of the current consolidated fiscal year,
Fantastic Natural Cosmetics Limited and Fantastic Natural
Cosmetics (China) Limited were included under application
of the equity method.

The fiscal year-end of Fantastic Natural Cosmetics (China)
Limited is December 31 and application of the equity
method was used for the three-month period from October
1, 2009 to December 31, 2009.

Limited, which was included in the scope of consolidation
in the second quarter of the consolidated fiscal year and
accounted for as an affiliate company by the equity method
in the fourth quarter of the consolidated fiscal year, is
December 31.

The financial statements as of the closing date are used in
preparing the consolidated financial statements.
Consolidation adjustments are made as necessary for
significant transactions occurring prior to the consolidated
closing date.

3. Fiscal Among consolidated subsidiaries, the fiscal year closing Among consolidated subsidiaries, the fiscal year closing
Year-End of | date of FANCL ASIA (PTE.,) LTD. is December 31 and date of FANCL ASIA (PTE.,) LTD. is December 31. The
Consolidated | NEUES, K.K. is February 28. financial statements as of the closing date are used in
Subsidiaries | The fiscal year-end of Fantastic Natural Cosmetics (China) | preparing the consolidated financial statements.

Consolidation adjustments are made as necessary for
significant transactions occurring prior to the
consolidated closing date.
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ltem

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

4. Accounting
Standards

(1) Basis and
method for
valuation of
major assets

1) Other marketable securities:
Same as right

Stocks with no market value:
Same as right

2) Derivatives:
Same as right

3) Inventories
Inventories held for regular sales

Finished goods, work in process, raw materials: Same as
right

Merchandise: Same as right

Supplies: Same as right

1) Other marketable securities:

At lower of cost or market by the moving average method,
based on the market closing price on the last day of the
period. (Valuation gains and losses resulting are
calculated by the full net capital costing method; cost of
disposal is calculated by the moving average method.)

Stocks with no market value:

At cost by the average method

Regarding investments in anonymous associations, the
net assets held by the company are calculated based on
the most recent reporting period.

2) Derivatives:
Market value method

3) Inventories

Balance sheet values calculated by acquisition cost
method (Reduction in book value method used in cases
of decline in profitability)

Finished goods, work in process, raw materials: At cost by
the average method

Merchandise: At cost by the monthly average method
Supplies: At cost by the last purchase price method

(2)
Depreciation
of Fixed
Assets

1) Tangible fixed assets: (not including leased assets)
Buildings (not including attached facilities)
Same as right

Iltems other than buildings:
Same as right

2) Intangible fixed assets:
Same as right

3) Lease assets:
Same as right

4) Long-term prepaid expenses: Same as right

1) Tangible fixed assets: (not including leased assets)
Buildings (not including attached facilities)

- The former declining balance method is used for
buildings acquired prior to March 31, 1998
The former straight-line method is used for buildings
acquired between April 1, 1998 and March 31, 2007
The straight-line method is used for buildings
acquired since April 1, 2007

Iltems other than buildings:
The declining balance method is used for items
acquired prior to March 31, 2007
The declining-balance method is used for buildings
acquired since April 1, 2007

The estimated useful lives for such assets are as follows:
Buildings and structures: 2-50 years

Machinery and transport equipment: 2—-22 years
Furniture, tools and fixtures: 2—20 years

Purchases made since March 31, 2007 that have fully
depreciated to their allowable limit will be fully depreciated
over 5 years by the straight line method starting from the
following year.

2) Intangible fixed assets:

Straight-line method, with the exception of software
intended for internal use, which is amortized by the
straight-line method over its estimated useful life (five
years)

3) Lease assets:

Financial lease transactions for lease assets other than
ownership transfer

The method employed assumes no residual value for the
number of serviceable years of the lease.

As regards financial lease transactions for lease assets
other than ownership transfer prior to the first fiscal year
the revised lease transaction accounting standards were
applied, lease transactions are accounted for using
normal accounting methods.

4) Long-term prepaid expenses: Straight-line method

22




Item

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

(3) Allowances

(4) Foreign
currency-de
nominated
assets and
liabilities

(5) Other
important items
affecting the
preparation of
these financial

1) Allowance for doubtful accounts:
Same as right

2) Allowance for bonuses:
Same as right

3) Allowance for points
Same as right

4) Allowance for retirement bonuses:
Same as right

5) Allowance for directors’ retirement bonuses:
Same as right

Foreign currency-denominated assets and liabilities:
Same as right

Calculation methods used in relation to consumption tax,
etc.
Same as right

1) Allowance for doubtful accounts:

The Company makes provisions against estimated
uncollectible receivables sufficient to cover possible losses
on the collection of receivables based on a review of the
potential for recovery of individual receivables.

2) Allowance for bonuses:

To prepare for future bonus payments to employees, the
Company makes provisions in the amount accrued based
on the estimated payment.

3) Allowance for points

The Company bases reserve calculations for the future
use of points by comparing the balance of unused points
with the historical use of points by customers to forecast
likely usage.

4) Allowance for retirement bonuses:

To prepare for future retirement benefit payments to
employees, the Company makes provisions in the amount
recognized as accruing at the end of the consolidated
fiscal year based on the estimated retirement benefit
obligation and pension assets at the end of the
consolidated fiscal year.

Actuarial gains and losses are charged to income on a
straight-line basis over a certain number of years (five
years) within the average remaining years of service
starting from the year after the gain or loss arises.

5) Allowance for directors’ retirement bonuses:

For the parent company and domestic affiliate companies
to prepare for future retirement bonus payments to
directors, the necessary provisions are made based on
internal regulations.

Foreign currency-denominated assets and liabilities:
Assets and liabilities denominated in foreign currencies
are translated at the exchange rates prevailing at the
balance sheet date and differences are accounted for as
income or losses. Foreign currency-denominated assets
and liabilities hedged by forward exchange contracts are
translated at the contracted rate of exchange.

Calculation methods used in relation to consumption tax,
etc.

All transactions are posted exclusive of consumption and
other taxes.

statements:
5) Evaluation of Same as right All assets and liabilities of consolidated subsidiaries are
assets and valued using the market price method.
liabilities of
consolidated
subsidiaries
6) Amortization Same as right Goodwill is amortized in equal amounts over five years.
of goodwiill However small amounts are amortized in full in the fiscal
and negative year in which they arise.
goodwill
7) Scope of Same as right Cash and cash equivalents in the consolidated statements
Cash and of cash flows consist primarily of cash on hand, cash
Cash deposits and short-term, highly liquid investments with
Equivalents original maturities of three months or less, which are

readily convertible into cash with insignificant risk of
change in value.
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Changes in accounting treatment

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

Changes to evaluation standards and the evaluation method of
important fixed assets:

Inventory assets

Inventory assets held for normal sales were primarily calculated
using the gross average method based on the acquisition cost
method. As of the current consolidated fiscal year and following
application of “Accounting Standards for Inventory Assets”
(Accounting Standards No. 9, July 5, 2006) Inventory assets will
primarily be calculated using the gross average method based on
the acquisition cost method

(In cases of decline in profitability, reduction in book value method is
used).

Following the application of the above in the current consolidated
fiscal year, loss from disposal of inventory assets, which were
previously recorded as a non-operating expense, will be included in
the cost of sales.

In the current consolidated fiscal year, operating income decreased
¥408 million, ordinary income decreased ¥8 million and net income
before taxes decreased ¥43 million as a result of this change in
comparison to the former method used.

The effect on business segments is discussed in the applicable
section of this report.

Application of current accounting methods for foreign subsidiaries in
the creation of the consolidated balance sheet:

As of the consolidated fiscal year under review, “Application of
current accounting methods for foreign subsidiaries in the
preparation of the consolidated balance sheet” (Accounting
Standards Board of Japan, May 17, 2006, Report No. 18) will be
applied.

There is no material impact on operating income, ordinary income or
income before taxes, etc. as a result of this change.,

Application of accounting standards for lease transactions:

The application of the following accounting standards have been
applied as of the current consolidated fiscal year, accounting
standards for lease transactions (Accounting Standards Board of
Japan Report No. 13 (June 17, 1993 (JAS Committee 1) revised
March 30, 2007)) and Guidelines to the application of standards for
lease transactions (Guidelines to the application of standards for
lease transactions No. 16 (January 18, 1994 (Accounting Standards
Board of Japan, May 17, 2006, Report No. 18).

There is no material impact on operating income, ordinary income or

income before taxes, etc. as a result of this change.

Application of revisions to accounting standards for retirement

benefits

As of the current fiscal year, certain revisions (number 3)
(Accounting Standards Board of Japan No. 19 (July 31, 2008)

have been applied.

There is no effect on operating income, ordinary income and net
income for the current fiscal year as a result of this change
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Change in the method of disclosure

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

Consolidated Balance Sheet

Finished goods, work in progress and raw materials,
which were included in inventory assets in the previous
consolidated fiscal year, will be recorded separately as of
the current consolidated fiscal year following application of
certain revisions to Cabinet Office Regulations for
Financial Statements (August 7, 2008, Cabinet Office
regulation No. 50).

In the previous consolidated fiscal year merchandise and
products were ¥3,229 million; work in process were ¥78
million and raw materials were ¥3,402 million, and were all
included in inventory assets.

Consolidated income statements
In the previous consolidated fiscal year, loss on foreign
exchange (FY ended March 31, 2008: ¥26 million) was
included in miscellaneous expenses due to its increased
materiality.

Additional information

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

Change to useful life of tangible fixed assets

As of the current consolidated fiscal year, the useful lives
of certain assets have changed upon review of the
corporate tax revision as a contract for the useful life of
machinery and equipment, There is no material impact on
operating income, ordinary income or income before
taxes, etc. as a result of this change.
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Items related to the consolidated balance sheet

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

*1 Non-consolidated subsidiaries and affiliates

Investment securities (equities): ¥10,752 million
Other investment assets: ¥25 million (investments)

*2 The company is a co-guarantor of ¥1,698 million in
borrowings by Nagareyama Industrial Park of Chiba
Prefecture and SHOKOCHUKIN Bank along with the other 15
co-partners in the industrial park.

*3 Assets pledged as collateral

Land associated with the Chiba factory (Chiba Prefecture,
Nagareyama City) (with a book value at the end of the period
of ¥591 million,) and buildings (with a book value at the end of
the period of ¥1,1,499 million) have been pledged as
collateral against borrowings from Chiba Prefecture and
SHOKOCHUKIN Bank as part of the collectivized factory
business operations, implemented by the Nagareyama
Industrial Park Cooperative.

*4 Same as right

*1 Non-consolidated subsidiaries and affiliates

Investment securities (equities): ¥399 million
Other investment assets: ¥25 million (investments)

*2 The company is a co-guarantor of ¥1,757 million in
borrowings by the Nagareyama Industrial Park from the Chiba
Prefectural SHOKOCHUKIN Bank along with the other 15
co-partners in the industrial park. The company also
guarantees bank borrowings of ¥58 million (US $600,000) in
respect of our non-consolidated subsidiary FANCL
International, Inc.)

*3 Assets pledged as collateral

Land associated with the Chiba factory (Chiba Prefecture,
Nagareyama City) (with a book value at the end of the period
of ¥591 million,) and buildings (with a book value at the end of
the period of ¥1,557 million) have been pledged as collateral
against  borrowings from the Chiba Prefectural
SHOKOCHUKIN Bank as part of the collectivized factory
business operations, implemented by the Nagareyama
Industrial Park Cooperative.

*4 The accounts contain advanced depreciation allowances of
¥173 million for land as a result of the company receiving
state subsidies, and amounts reported in the balance sheet
have been deducted to account for this advanced
depreciation allowance.
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Notes to consolidated statements of income

April 1, 2009 to
March 31, 2010

April 1, 2008 to
March 31, 2009

"1 Research and development expenses of ¥2,351 million are
included in SG&A expenses and production expenses for
the period.

*1 Research and development expenses of ¥2,188 million are
included in SG&A expenses and production expenses for
the period.

2 Income from the sale of fixed assets was primarily due to
the sale of manufacturing facilities, etc.

2 Income from the sale of fixed assets was primarily due to
the sale company leisure facilities, etc.

3 Losses from sale of fixed assets were primarily due to
the sale of manufacturing facilities, etc.

3 Losses from sale of fixed assets were primarily due to the
sale of company leisure facilities, etc.

4 Losses from disposal of fixed assets were primarily due
disposal of unnecessary store fixtures.

4 Losses from disposal of fixed assets were primarily due
disposals associated with the closure of logistics centre.

a

. Reductions in book value from reduced profitability of
inventory assets held for normal sales:
Cost of sales: ¥31 million

5. Reductions in book value from reduced profitability of
inventory assets held for normal sales:
Cost of sales: ¥8 million
Extraordinary loss: ¥34 million

6 Impairment losses (Millions of yen) 6.
Facility Type Amount Location Facility Type TS Location
o i Ci Buildings and Tomi City,
Hatsuga Buildings and Tomi City, 63 . .
genrlrjgi structures 0 Mitoyo City structures Mitoyo City
production
facilities Machinery and
Lease assets 16 Automotive 136
equipment
: Oura-gun Hatsuga
gl?;'r?gst'cs Goodwill 193 Gunma genmai Equipment and
Prefecture production fixtures 1
facilities
Buildings &.
Retail Structures 12 Kvush Land 2
e yushu area
facilities Equi t and Prepaid expenses
qullc_prtnen an 1 and long-term 67
Ixtures prepaid expenses
Total 225 Other 0
Buildings &.
Company 36 Yokohama
leisure Structures City, Sakae
facilities, etc. Ward
Land 142
Buildings &. 3
Structures
Retail facilities Kyushu area
Equipment and 1
fixtures
Total 482
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April 1, 2009 to
March 31, 2010

April 1, 2008 to
March 31, 2009

Recognition of impairment losses:

1. In regards to the hatsuga genmai factory and facilities,
the company has accounted for ¥16 million of
impairment losses on production facilities deemed no
longer useful having reduced their book value to their
recoverable value. These have been recorded in
extraordinary loss.

2. As regards goodwill of NICOSTAR BEAUTECH Co.,
Ltd., the company has accounted for ¥193 million
amortized balance as an impairment loss as the
assumed profits planned in the initial business plan
were not achieved. This has been recorded in
extraordinary loss.

3. As regards the retail facilies, the company has
accounted for ¥14 million of impairment losses where
the recoverable value of assets was less than the book
value following the decision close stores. These have
been recorded in extraordinary loss.

Recognition of impairment losses:

1. In regards to the hatsuga genmai factory and facilities,
the company has accounted for ¥299 million of
impairment losses where the recoverable value of
assets was less than the book value following the
decision to close the Kagawa factory based on a review
of the hatsuga genmai production system. These have
been recorded in extraordinary loss.

2. As regards the company leisure facilities, the company
has accounted for ¥178 million of impairment losses
where the recoverable value of assets was less than the
book value following the decision sell the facilities.
These have been recorded in extraordinary loss.

3. As regards the retail facilities, the company has
accounted for ¥4 million of impairment losses where the
recoverable value of assets was less than the book
value following the decision close stores. These have
been recorded in extraordinary loss.

Grouping method
The FANCL Group primarily groups assets by type of
operation. Idle assets are grouped by facility.

Method of calculating recoverable value:

1. The recoverable value of the hatsuga genmai production
facilities are estimated using net sale values and
evaluated using a value of zero since there is the
possibility that it will not be sold or converted.

2. The recoverable was calculated based on the business
plan.

3. Same as right

Grouping method
The FANCL Group primarily groups assets by type of
operation. Idle assets are grouped by facility.

Method of calculating recoverable value:

1. The recoverable value of the hatsuga genmai production
facilities are estimated using net sale values and
calculated based on assessed values of fixed assets.

2. The recoverable value of company leisure facilities are
estimated using net sale values and are calculated
based on estimated values determined using estimated
real estate value.

3. The recoverable value of stores are calculated from
estimated net sale values. Assets without other
applications are recorded as zero since there is the

possibility that it will not be sold.
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Changes to shareholders’ equity during the period April 1, 2009 to March 31, 2010

1. Number and type of common shares issued and treasury stock

Number of shares Increase of shares Decrease of shares Number of shares
as of during fiscal year to during fiscal year to as of
March 31, 2009 March 31, 2010 March 31, 2010 March 31, 2010

Shares issued
Common shares (note 1) 65,176,600 -- -- 65,176,600

Total 65,176,600 -- -- 65,176,600
Treasury stock
Common shares (note 2,3) 3,896,949 1,976 3,634,940 263,985

Total 3,896,949 1,976 3,634,940 263,985

Note: 1. The increase of 1,976 in common shares was due to the purchase of odd lot shares.
2. The decrease of 3,634,940in treasury stock was due to a reduction of 3,600,000 shares from a decision by the board of
directors to eliminate treasury shares, a reduction of 34,700 shares through the exercise of share warrants a decrease
of 240 shares as a result of applications to purchase odd lot shares.

2. Share warrants and treasury share warrants

Number of shares resulting from share warrants
(Thousands of shares) Balance as
Type of of
Type Breakdown of | shares for Increase of Decrease of Number of | March 31,
share warrants share FY ending | shares during | shares during | shares at end 2009
warrants March 31, fiscal year to fiscal yearto | fiscal year (¥ million)
2008 March 31, 2009 March 31, March 31,
2009 2009
P ¢ Stock option
aren
share — — — 342
company warrants
Total — — — — — 342
3. Dividends
(1) Amounts paid
Date confirmed Type of stock divi dgggasl paid glevrliﬁg(rjes Dividend record date Effective date
May 5, 2009
y Common shares ¥1,041 million ¥17.00 March 31, 2009 June 22, 2009

Board of directors’ meeting

November 9, 2009
Board of directors’ meeting

Common shares ¥1,042 million ¥17.00 September 30, 2009 | December 7, 2009

(2) Dividends for which the effective date is in the following fiscal year

Decision-making schedule as follows:

i Type of Total - Dividends | Dividend record .
Date to be confirmed stock |Dividends paid Source of dividends per share date Effective date
May 14, 2010 Common . .
. . ¥1,103 million | Profit reserve ¥17.00 March 31, 2010 | June 21, 2010
Board of directors’ meeting | shares
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Changes to shareholders’ equity during the period April 1, 2008 to March 31, 2009

1. Number and type of common shares issued and treasury stock

Number of shares
as of
March 31, 2008

Increase of shares
during fiscal year to
March 31, 2009

Decrease of shares
during fiscal year to
March 31, 2009

Number of shares
as of
March 31, 2009

Shares issued

Common shares (note 1) 70,176,600 --

5,000,000 65,176,600
Total 70,176,600 - 5,000,000 65,176,600

Treasury stock
Common shares (note 2,3) 8,944,863 1,778 5,049,692 3,896,949
Total 8,944,863 1,778 5,049,692 3,896,949

Note: 1. The decrease of 5,000,000 in common shares was due to the elimination of treasury shares.
2. The increase of 1,778 in treasury stock was due to the purchase of odd lot shares.
3. The decrease of 5,049,692 in treasury stock was due to a reduction of 5,000,000 shares from a decision by the board of

directors to eliminate treasury shares, a reduction of 49,100 shares through the exercise of share warrants a decrease
of 592 shares as a result of applications to purchase odd lot shares.

2. Share warrants and treasury share warrants

Number of shares resulting from share warrants
Thousands of shares
Type of ( ) Balarc;:e as
Type Breakdown of | shares for Increase of Decrease of | Numberof | March 31,
share warrants share FY ending | shares during | shares during | shares at end 2009
warrants March 31, fiscal yearto | fiscal yearto | fiscal year (¥ million)
2008 March 31, 2009 March 31, March 31,
2009 2009
Stock option
Parent
share — — — — — 310
company warrants
Total — — — — — 310
3. Dividends
(1) Amounts paid
Date confirmed Type of stock - o . DIEIETES Dividend record date Effective date
dividends paid | per share
May 15, 2008 .
] . Common shares ¥734 million ¥12.00 March 31, 2008 June 16, 2008
Board of directors’ meeting
November 4, 2008 -
. . Common shares ¥1,041 million ¥17.00 September 30, 2008 | December 1, 2008
Board of directors’ meeting

(2) Dividends for which the effective date is in the following fiscal year

Decision-making schedule as follows:

i Type of Total - Dividends | Dividend record .
Date to be confirmed stock |Dividends paid Source of dividends per share date Effective date
May 15, 2009 Common . .
] . ¥1,041 million | Profit reserve ¥17.00 March 31, 2009 | June 22, 2009
Board of directors’ meeting | shares
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Notes to the Consolidated Statements of Cash Flows

(Millions of yen)

April 1, 2009 to
March 31, 2010

April 1, 2008 to
March 31, 2009

1. Relationship of cash and cash equivalents at the period
end to amounts recorded in the consolidated balance sheets

As at March 31, 2010

Cash and deposits 19,505
Marketable securities 10,005
TOTAL 29,510
Fixed deposits with maturities exceeding 3 (1,000)
Months

Marketable securities with maturities

exceeding 3 months (3:499)
Cash and cash equivalents 25,010

1. Relationship of cash and cash equivalents at the period
end to amounts recorded in the consolidated balance sheets

As at March 31, 2009

Cash and deposits 16,209

Marketable securities 13,520

TOTAL 29,730

Fixed deposits with maturities exceeding 3 (2,997)
months

Cash and cash equivalents 26,732

2. Breakdown of assets and liabilities following new
consolidation from the acquisition of shares and the net of
acquisition price and payment as well as net revenues:

Fantastic Natural Cosmetics Limited, one of its subsidiaries
and Fantastic Natural Cosmetics (China) Limited and two of
its subsidiaries

(Millions of yen)
Current assets 11,537
Fixed assets 712
Goodwill 9,861
Current liabilities (11,815)
Minority interest (260)
Share acquisition amount 10,034

Cash and cash equivalents of acquired companies  (8,824)
Payment for acquisition 1,210
NEUS K.K.

Current assets 629
Fixed assets 770
Goodwill 76
Current liabilities (914)
Fixed liabilities (304)
Shares acquisition amount 256
Cash and cash equivalents (435)
Payment for acquisition (178)
3. Break down of assets and liabilites of
companies removed from consolidation due to the

shift to affiliate company accounted for by the

equity method:

Fantastic Natural Cosmetics Limited and it's
consolidated subsidiary and Fantastic Natural
Cosmetics(China) Limited and it's consolidated
subsidiaries

Current assets 11,809
Fixed assets 701
Total assets 12,511
Current liabilities 11,804
Total liabilities 11,804

2. Breakdown of assets and liabilities that have increased or
decreased as a result of the transfer of cash and deposits to
NICOSTAR BEAUTECH Co., Ltd.

(Millions of yen)
Current assets 108
Fixed assets 968
Goodwill 324
Total assets 1,400
Long-term liabilities 85
Total liabilities 85
Payment from transfer of operations 1,315
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SEGMENT INFORMATION
a. Business Segments

For the fiscal year April 1, 2009 to March 31, 2010 (Millions of yen)
. Nutritional Lo
Cosmetics Other Eliminations .
Business SuEf pl_ements Businesses el or Corporate Consolidated
usiness
1. Sales and operating
income:
51,902 28,492 19,141 99,536 - 99,536
(1) Sales to external
customers
(2) Inter-segment sales
or transfers - - - - - -
Total sales 51,902 28,492 19,141 99,536 - 99,536
Operating expenses 43,956 25,242 19,629 88,828 1,549 90,378
Operating income (loss) 7,945 3,250 (488) 10,707 (1,549) 9,158
2. Assets, depreciation
and capital payments
Assets 34,098 14,136 12,553 60,788 32,195 92,983
Depreciation 1,920 822 353 3,096 48 3,144
Impairment losses 203 4 17 295 - 295
Capital payments 929 449 131 1,510 - 1,510
Notes:
1. Segmentation has been adopted for internal management purposes.
2. Segment operations are as follows:
1. Cosmetic Business: Mail-order and retail sales and wholesaling of a variety of cosmetics products

2. Nutritional Supplements Business: Mail-order and retail sales and wholesaling of a variety of nutritional supplements
3. Other businesses: Mail-order of personal sundries, accessories, undergarments, health equipment and household sundries,
mail-order and retail sales and wholesales of Hatsuga Genmai (germinated brown rice) and Kale Juice, etc.
3. Unallocatable earnings of ¥1,549 million, included in operating expenses under eliminations and corporate, were primarily from expenses from
stock options for directors and expenses related to the General Affairs Dept. and other management departments at the head office of the

parent company.

4. Total company assets of ¥32,195 million, included under eliminations and corporate primarily consist of cash and cash equivalents,
marketable securities, land and investment securities of the parent company.
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SEGMENT INFORMATION
a. Business Segments

For the fiscal year April 1, 2008 to March 31, 2009 (Millions of yen)
. Nutritional L
Cosmetics Other Eliminations .
Business SuEf pl_ements Businesses e or Corporate Censsitkize
usiness
1. Sales and operating
income:
50,081 29,088 18,834 98,004 -- 98,004
(1) Sales to external
customers
(2) Inter-segment sales
or transfers - - - - - -
Total sales 50,081 29,088 18,834 98,004 - 98,004
Operating expenses 43,319 26,159 19,815 89,294 2,043 91,338
Operating income (loss) 6,761 2,929 (981) 8,709 (2,043) 6,666
2. Assets, depreciation
and capital payments
Assets 33,752 13,949 11,700 59,402 25,907 85,309
Depreciation 1,818 746 383 2,948 61 3,010
Impairment losses 2 1 299 304 178 482
Capital payments 2,565 858 435 3,858 46 3,905

Notes:

1. Segmentation has been adopted for internal management purposes.

2. Segment operations are as follows:

4. Cosmetic Business: Mail-order and retail sales and wholesaling of a variety of cosmetics products

5. Nutritional Supplements Business: Mail-order and retail sales and wholesaling of a variety of nutritional supplements

6. Other businesses: Mail-order of personal sundries, accessories, undergarments, health equipment and household sundries,
mail-order and retail sales and wholesales of Hatsuga Genmai (germinated brown rice) and Kale Juice, etc.

3. Unallocatable earnings of ¥2,043, million, included in operating expenses under eliminations and corporate, were primarily from expenses
from stock options for directors and expenses related to the General Affairs Dept. and other management departments at the head office of
the parent company.

4. Total company assets of ¥25,907, included under eliminations and corporate primarily consist of cash and cash equivalents, marketable

securities, land and investment securities of the parent company.

5. Change to accounting methods

Accounting standards for inventory assets

As mentioned in the Significant items for the Preparation of Consolidated Financial Statements section of this report, Accounting Standards for
Inventory Assets (Accounting Standards No. 9, July 5, 2006) will be applied as of the current consolidated fiscal year. In comparison to use of
the former method, operating income is ¥213 million lower in the cosmetics business, ¥143 million lower in the nutritional supplements
business and ¥51 million lower in other businesses.

2. Geographic area

For the previous fiscal year April 1, 2009 to March 31, 2010 more than 90% of the sales and assets from all segments were in the domestic
market. Accordingly, information on sales by geographic area is not included in this report.
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(2) Segment information by location

April 1, 2009—- March 31, 2010

Millions of yen

Japan Asia Total Eliminations/ Consolidated
Corporate
Net sales and operating income
Net sales
(1) Sales to external customers 89,226 10,309 99,536 - 99,536
(2) Inter-segmental sales and
transfers 6,332 - 6,332 (6,332) -
Total 95,558 10,309 105,868 (6,332) 99,536
Operating expenses 87,229 9,473 96,702 (6,324) 90,378
Operating income 8,329 836 9,165 (7) 9,158
Assets 81,480 13,795 95,276 (2,292) 92,983
Notes:
1. The countries and regions have been classified geographically.
2. The main countries included in regions other than Japan are as follows:
Asia.........cooeeee. China (including Hong Kong) and Singapore
3. In previous years Japan had accounted for over 90% total net sales and therefore segment information by location was omitted. However,

in the second quarter of the current fiscal year Fantastic Natural Cosmetics Limited and Fantastic Natural Cosmetics (China) Limited were
included in the scope of consolidation and as a result, the segments other than Japan have increased in importance and have been
included in Segment information by location. In the fourth quarter of the current fiscal year these companies were changed from
consolidated subsidiaries to affiliate companies accounted for by the equity method and as a result sales from China (including Hong
Kong) were recorded as retail sales derived from the two consolidated subsidiaries and their three consolidated subsidiaries in the third
quarter of the consolidated fiscal year, and in the first, second and fourth quarters were recorded as wholesale sales derived from FANCL
ASIA (PTE) LTD.

3 Overseas sales
April 1, 2008— March 31, 2009

Asia Other regions Total
Overseas sales 10,195 114 10,309
Consolidated sales -- -- 99,536
Overseas sales as a percentage of consolidated sales 10.2 0.1 10.4
Notes:
1. The countries and regions have been classified geographically.
2. The main countries included in regions other than Japan are as follows:
Asia............... China (including Hong Kong) and Singapore
Other regions.... America
3. Overseas sales are those of Fancl and its consolidated subsidiaries from countries and regions other than Japan.
4. In previous years overseas sales had accounted for less than 10% of total net sales and therefore was omitted. However, in the second

quarter of the current fiscal year Fantastic Natural Cosmetics Limited and Fantastic Natural Cosmetics (China) Limited were included in the
scope of consolidation and as a result, segments other than Japan have increased in importance and therefore overseas sales has been
included. In the fourth quarter of the current fiscal year these companies were changed from consolidated subsidiaries to affiliate
companies accounted for by the equity method and as a result sales from China (including Hong Kong) were recorded as retail sales
derived from the two consolidated subsidiaries and their three consolidated subsidiaries in the third quarter of the consolidated fiscal year,
and in the first, second and fourth quarters were recorded as wholesale sales derived from FANCL ASIA (PTE) LTD.

April 1, 2008— March 31, 2009

Overseas sales accounted for less than 10% of total net sales and therefore have been omitted.
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Items related to the business integration
Consolidated fiscal year April 1, 2009 to March 31, 2010
1. Key information regarding integrated companies

(1) Name, main business

NEUES K.K.

Fantastic Natural
Cosmetics Limited and
one subsidiary

Fantastic Natural
Cosmetics (China) Limited
and two subsidiaries

Cosmetic business
Nutritional supplements
business

Other businesses

Cosmetic business
Nutritional supplements
business

Other businesses

Cosmetic business
Nutritional supplements
business

(2) Reason for integration

Acquired shares aiming
provide more customers
with the opportunity to
experience additive-free
cosmetics and to
effectively integrate Fancl
additive-free technology
with NEUES K.K. medical
service

Acquired shares with
aiming to strengthen
relations with Fantastic
Natural Cosmetics Limited
which had been successful
in Hong Kong, to unify the
FANCL brand in domestic
and international markets
and raise awareness of
additive-free cosmetics
globally, while aiming for
growth

Acquired shares with
aiming to strengthen
relations with Fantastic
Natural Cosmetics Limited
which had been successful
in China, to unify the
FANCL brand in domestic
and international markets
and raise awareness of
additive-free cosmetics
globally, while aiming for
growth

(3) Integration date July 1, 2009 September 28, 2009 September 28, 2009

(4) Integration method Acquisition of shares Acquisition of shares Acquisition of shares

(5) Name following NEUES K.K. Fantastic Natural Fantastic Natural
integration Cosmetics Limited Cosmetics (China) Limited
(6) Acquired ratio of voting | 100% 40% 40%

rights

2. Period of inclusion of integrated companies in consolidated financial statements

Name of integrated company

Period of inclusion in consolidated financial statements

NEUES K.K. June 1, 2009 to February 28, 2010

Fantastic Natural Cosmetics Limited and one October 1, 2009 to December 31, 2009

subsidiary

Fantastic Natural Cosmetics (China) Limited and two July 1, 2009 to September 30, 2009

subsidiaries

3. Breakdown of value acquired from integrated company (millions of

yen)

Name of integrated NEUES K.K. Fantastic Natural Fantastic Natural

company Cosmetics Limited and Cosmetics (China) Limited
one subsidiary and two subsidiaries

Value of common stock ¥250 ¥3,400 ¥6,400

acquired

Expenses directly inured ¥6 ¥81 ¥153

for acquisition

(Advisory expenses, etc.)

Acquisition value ¥256 ¥3,481 ¥6,553

4. Amount of goodwill, reasons and amortization method and period (millions of

yen)

Name of integrated NEUES K.K. Fantastic Natural Fantastic Natural

company Cosmetics Limited and Cosmetics (China) Limited

one subsidiary

and two subsidiaries

Amount of goodwill that
occurred

¥76

¥3,429

¥6,431

Reason for occurrence of
goodwill

Occurred due to future surplus profits anticipated from f

uture business development

Amortization method and
period

One-time amortization for
the current consolidated
fiscal year

Straight line amortization
method over an eight-year
period

Straight line amortization
method over an eight-year
period
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5. Break down of assets and liabilities applicable on company integration date (millions of yen)

Name of integrated NEUES K.K. Fantastic Natural Fantastic Natural
company Cosmetics Limited and Cosmetics (China) Limited
one subsidiary and two subsidiaries
Current assets ¥629 ¥6,771 ¥4,765
Fixed assets ¥770 ¥489 ¥222
Total assets ¥1,400 ¥7,216 ¥4,988
Current liabilities ¥914 ¥7,131 ¥4,683
Long-term liabilities ¥304 ¥-- ¥--
Total liabilities ¥1,219 ¥7,131 ¥4,683
6. Approximate effect on income statement assuming business integration was completed on the first day of the
current consolidated fiscal year (millions of yen)
Name of integrated NEUES K.K. Fantastic Natural Fantastic Natural
company Cosmetics Limited and Cosmetics (China) Limited
one subsidiary and two subsidiaries
Net sales ¥457 ¥2,687 ¥4,212
Ordinary income (loss) ¥(8) ¥573 ¥1,332
Net income (loss) ¥(25) ¥515 ¥1,029

Important assumptions and methods used in calculating the approximate amounts

The amount of the effect is assumed to be the difference between the net sales and income information that assumes business
integration occurred on the first day of the current consolidated fiscal year and the net sales and income information on the
integrated businesses consolidated income statements

Consolidated fiscal year April 1, 2008 to March 31, 2009
There were no significant items related to business integration and therefore this section has been omitted.
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Per Share Information

FY Ended FY ended
March 31, 2010 March 31, 2009
Net assets per share ¥1,188.32 ¥1,155.74
Net income per share ¥68.26 ¥43.46
Net income per share ¥68.11 ¥43.35

(diluted)

Note: The basis for the calculation of net income (loss) per share and the net income per share after adjustment for residual

securities is as follows:

FY Ended
March 31, 2010

FY ended
March 31, 2009

Net income per share

Net income (loss) (¥ million)

¥4,306

¥2,662

Amount not attributable to common
shareholders (¥ million)

Net income (loss) attributable to common shares
(¥ million)

¥4,306

¥2,662

Average number of outstanding common shares
during the year (1,000 shares)

63,098,753

61,275,074

Fully diluted earnings per share

Net income adjustments (¥ million)

Breakdown of additional common shares used
for calculating net income per share (diluted)
(1,000 shares)

138,471

144,954

Residual securities not included in the
calculation of the net income after adjustment for
residual securities due to the fact that these
securities had no dilutive effect.

1 type of subscription rights:
Number of residual securities:
411,840

Important information after the preparation of this report

None

Omissions

Due to the immaterial effect of lease transactions, transactions with related parties, deferred tax accounting, financial products,
marketable securities, retirement benefits, stock options, etc., have on the financial statements, these items have been omitted.
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Non-consolidated Balance Sheets Millions of yen

As of As of
March 31, 2010 March 31, 2009
ASSETS
l. Current assets:

Cash and cash equivalents......................... 9,234 8,297
Notes receivable..............cccccoiii, 5 4
Accounts receivable ............ccccceeeeeeeeeennn. 7,965 7,640
Marketable securities...........ccccooeeveeenennn... 5,001 8,000
Merchandise and products ..................... 2,120 2,184
Raw materials and supplies .................... 311 399
Prepaid expenses.........cccccceeevvecviveenennn. 333 409
Deferred tax assets ........cccccevveeiiiieennns 956 906
Income receivable............cccccoiii. 208 193
Short-term loans to affiliate companies... 385 210
Others ..o 360 367
Allowance for doubtful accounts.............. (85) (23)
Total current assets...........cooovveeeeeieeeennnn. 26,797 28,590

Il. Fixed assets:
Tangible fixed assets
BUIldiNgS.....cooiiiiiiiiiiee e 10,245 10,147

Accumulated depreciation and

impairment l0SSes...........cccccceevvveeeeiieecnee. (5,358) (5,010)

Buildings (Net)......cccveeveeeiiiiieee e, 4,887 5,136

SHrUCIUIES ... 496 504
Accumulated depreciation ...........c.c.ccuee.... (362) (353)
Structures (Net).......cccceevvieeiiiiiie e 133 151

Machinery and fittings ...........cccccoiiiie. 200 186
Accumulated depreciation ......................... (165) (157)
Machinery and fittings (net) ....................... 35 28

VehiCleS....uviiiiiieiee e 11 12
Accumulated depreciation ......................... (9) (10)
Vehicles (Net)......cccoeeiiiiiiie, 1 2

Furniture and fixtures ............cccoevvvveeeeeeereennn. 3,360 3,378
Accumulated depreciation ......................... (2,736) (2,611)
Furniture and fixtures (net) ............ccc........ 623 767

Land ..ooooeeee 7,030 7,030

Lease assets.......ccoeeeiieiiiiiiii e 179 116
Accumulated depreciation ...........cccccveeennns (70) (18)
Lease assets (Net) .......ccoceevvcnviiniieeciineenn, 109 98

Construction in Proaress ............cccoeeeceeeeeenn. 83 41

Total tangible fixed assets.......................... 12,904 13,257




Non-consolidated Balance Sheets (continued)

Millions of yen

As of
March 31, 2010

As of
March 31, 2009

Intangible fixed assets

Trademarks........cccooviiiiiiiieiiiieeee e
SOftWare.....oooiiiii i
Software suspense account.........................
Utility rights ..o
Telephone subscription rights ......................
Other
Total intangible fixed assets...........ccccce....
Investments and other assets
Investments securities ...........ccoccvveeeeiinniins
Shares in affiliates........cccccooiii
Contribution to capital ...........ccccceiiiiiiineen.
Long-term loans receivable..........................
Long-term loans to affiliated companies ......
Bankruptcy reclamation, etc...............cccne..
Long-term prepaid expenses ............cccccunn.
Deferred tax assets.........cccoiiiiiiiiiine,
Long-term deposits .........ccccveeiiiiiiiiiiiienee,
Deposit and guarantee money.....................
INSUranCe reServe .........ccooceeeeeiieeeeeeeee e
Others ......eeeiiiie e
Allowance for doubtful accounts ..................
Total investments and other assets .............
Total fixed assets.........ccccevvieiiiiiiiiee e,

Total assets

7 9
2,320 2,898
186 77

1 1

47 47

4 -
2,567 3,034
1,175 673
18,973 8,669
645 645
370 90
8,241 7,653
4 -

102 102
522 497
1,500 4,000
1,898 1,855
7 7

68 69
(3,330) (3,266)
30,179 20,998
45,651 37,290
72,449 65,880
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Non-consolidated Balance Sheets (continued)

Millions of yen

As of
March 31, 2010

As of
March 31, 2009

LIABILITIES
Current liabilities:

Accounts payable..................
Lease obligations ..................
Accrued liabilities...................
Accrued expenses.................
Accrued income taxes...........
Accrued consumption taxes ..
Advances from customers.....
Withholdings........cccceeiiuineeee.
Allowance for bonuses..........

Total current liabilities............

Long-term liabilities:

Lease obligations ..................

Allowance for retirement bonuses.................

Total long-term liabilities........
Total liabilities.........cccccvvvneeees

NET ASSETS
Shareholders’ equity

Capital......cccccvveiriieieieees

Capital surplus

Capital reserve...................
Total capital surplus...........

Retained earnings

Revenue reserve................
Other retained earnings .....
Special reserve ................
Surplus brought forward ...
Total retained earnings......
Treasury stocK.......c.ccccoeee
Shareholders’ equity total ....

Valuation, translation adjustments, etc.
Unrealized holding gain on securities ..........
Total valuation, translation adjustments.......

Share warrants: ........cccccvvvvvenns
Total net assets total..................

Total liabilities and net assets

2,329 2,309
51 33
2,255 2,244
406 443
1,888 1,225
115 111
6 5
205 222
802 764
1,319 1,326
20 18
9,398 8,703
62 71
1,280 1,180
88 106
1,431 1,358
10,829 10,062
10,795 10,795
11,706 11,706
11,706 11,706
267 267
34,250 34,693
4,582 3,006
39,101 37,967
(336) (4,960)
61,266 55,508
10 0
10 0
342 310
61,619 55,818
72,449 65,880
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Non-consolidated Statements of Income

Millions of yen

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

NEt SAIES ... 73,372 73,783
Cost of goods sold
Inventory at start of period............cccceeeviiiiiienne. 2,031 2,465
Purchases during the year..........cccccvvvvvevivviivnennnns 25,521 25,140
Total SAlES .....uuueiieeeiicee e 27,553 27,605
Other transfers .......ccccccovcciiiiiii e 621 860
Inventory at end of period...........cccccceveeiiiiiiiinneen. 2,120 2,184
Total cost of goods sold ..........ceeveeeiiiciiiiieieeee, 24,810 24,561
Gross Profit ...occueeeeeiee i 48,561 49,222
Selling, general and administrative expenses
Sales promotion expenses.........ccccceeeeeiiiiereannn. 8,015 8,508
Packing and transport expenses.............cc.cceee..s 2,871 2,891
Advertising eXpenses ........ccccceeeeiiiiiieeeeeeieen 5,193 5,178
Sales commission fee .........ccceeeeeeeeviiiiieeeeeeeeenn. 4,952 4,736
Outsourcing EXPENSES. ......ccoveuueieereeaeaiiiieeaaaenns 2,796 2,849
Communication eXpenses.........cccceeeeeiiuieeeneann 1,107 1,172
Directors’ remuneration.............ccoooeeiiiiiiiiiiieenn. 328 371
Salaries and bonUSES..........cccceeeeeivieiiiieeeeeeeeeen. 7,263 7,886
Employee bonUSES...........cccvviieiiiiiiiiiiieee e 743 752
Provision for accrued bonuses.............ccc..cc..... 710 713
Retirement benefit expense ...........cccoveeeeeeins 535 458
Welfare eXpenses.........cccceeveeeeiecciveeieeeeeeeieeen 294 260
Compulsory welfare eXpenses ............ccccuveeeee.... 826 939
Stock compensation expenses............ccccvveeeen... - 19
Depreciation .........ccceeeveeiiiiiiiieee e 1,787 1,780
Research and development expenses............... 698 614
ReNnt eXpenses ..........ceveeeiiiiiiiiiie e 1,254 1,201
Provision for allowance for bad debt .................. 78 26
Other ... 2,929 3,870
Total of selling, general and administrative 42,388 44,230
EXPENSES ..eeeiiiiieiiiiieeiiiiaaaaiieeeeateeeesneeaeaanieeens
Operating inCome.......ccccceevcccmmereneessccsnneeeeeenns 6,172 4,991

41



Non-consolidated Statements of Income (continued)

Millions of yen

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

Non operating income

INterest iNCOME ........ceeviiiiiiii e 127 146
Dividend iNCOME ........cccuviiiiiiieiiiiee e 71 72
Commissions from outsourced operations.............. 221 306
Investment return from anonymous associations.... 21 21
Income from leases.........ccccoeeiiiiiiiiiiiiie e 4 7
Commissions from operations ............ccccoceeveinneeen. 384 360
Compensation payments received.......................... 14 18
Other non-operating income ...........cccccceeeeeeeecnnneeen. 47 167
Total of non operating income ...........cccocoeeeviieeenne 893 1,099
Non operating expenses
INtEreSt PAId ......ooveeeeeeee e 2 -
Transfer to allowance for bad debt ......................... 70 699
Other non-operating eXpenses ............cccccceeeueneen.. 40 53
Total of non operating EXPENSES........cecveveeeveerene. 112 752
Ordinary iINCOME.......coiiiiiiiiiiee e 6,954 5,338
Extraordinary income
Gain from sale of fixed assets .........ccccceeveeernneenn. 0 16
Other .. -- 1
Total extraordinary income ..........cccccoevvveeicinieennee. 0 18
Extraordinary expenses
IMpairment 10SS ........cccccviiiiiiiecee e 14 182
Loss on sale of fixed assets..........cccccceeeiiiiiiennnn. 0 18
Loss on retirement of fixed assets .............ccccccee... 26 73
Appraisal loss on investment securities...................... 29 95
Loss on store closures...........oocvvveeeeeennnine 58 325
Provision for allowance for bad debt 25 202
Loss on revaluation of shares in subsidiaries ......... 287 --
Other extraordinary EXpenses ..........coeveveveeeereresernenennns 3 45
Total extraordinary income 445 943
Income before income taxes........cccooeevvvvvvceeeeeeeeennnne. 6,508 4,412
Income taxes........ccoeeeeeveeenne. 2,928 2,299
Adjustment for income taxes (82) 87
Total INCOME taX......cceveeveieeeeeeeeeeee e 2,845 2,386
Net iNCOME......cooi e e 3,662 2,025
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Changes in shareholders’ equity during the period
Millions of yen, rounded down

Fiscal year ended Fiscal year ended
March 31, 2010 March 31, 2009
Shareholders’ equity
Capital
Balance at end of previous term...........c.cc.cccoieiiineenn. 10,795 10,795
Changes during the period.............cccoecviiiieeiiiiiiieeee e
Total change during the period ..........ccccccoiiiiiiinnns --
Balance atend of term .........ooooovmviiiiiiiiieee e 10,795 10,795
Capital surplus
Capital reserve
Balance at end of previous term...........cccccoeviiiiiinennn, 11,706 11,706
Changes during the period ............cccceeeiviiiieeeee e,
Total change during the period............ccccociiiiiiiiees, --
Balance atend of term ..........ooveeeeiiiiiiiiiiie 11,706 11,706
Other capital SUrpIUS .........cccuvviiiiiiice e
Balance at end of previous term.............cccociiiiiiiieen, = 155
Changes during the period ...........ccccoeiiiiiiieee,
Sale of treasury stoCK..........ceevieiiiiiiiiiiee e -~ 3
Cancellation of treasury stock ..........cccccovciviiriieeeinnn, -- (159)
Total change during the period...........ccccoveviiiiiinnnnnn. -- (155)
Balance at end of term..........cooceiiiii i -- --
Total capital surplus
Balance at end of previous term...........c..c.cccoviiiienennn. 11,706 11,861
Changes during the period ...........ccccoeiiiiiiiie e,
Disposal of treasury stock ..........cccccveiiiiiiiiiieiiee, -- 3
Cancellation of treasury stock ..........ccccoeeeeiiiiiiiiieneenn, - (159)
Total change during the period............ccccociiiiiiiiees, -- (155)
Balance atend of term.........c.oovvveeeiiiiiiiieee e 11,706 11,706
Retained earnings
Earned reserve
Balance at end of previous term...........c.ccccccoiiiiiinennn, 267 267
Changes during the period.............cccceeeiviciiiieeee e,
Total change during the period............ccccociiiiiiiieen, -- --
Balance atend of term .........ccccoiiiiiiiiii e, 267 267
Special reserve
Balance at end of previous term ...........cccocceiiiiiieeiinee, 34,693 40,900
Changes during the period............cccccceeviiiiiieee e,
Disposal of treasury stock (442) --
Cancellation of treasury stock..........cccceeeevieiiiiiiiieeeeee, -- (6,206)
Total change during the period...........cccccoooiiiiiiieeecee, (442) (6,206)
Balance atend of term..........couveeeiiiiiiiiiiiieeee e, 34,250 34,693
Retained profit carried forward
Balance at end of previous term ............ccoecoiiiiiiieeiinee, 3,006 2,757
Changes during the period...........ccccciiiiiiiiiiiii e
Surplus dividend...........cccccoiiiiiiiii (2,084) (1,776)
NEtINCOME ..o 3,662 2,025
Disposal of treasury stocK...........cccevveeeiiiiiiiienieecccie, (2) (0)
Total change during the period...........cccccooeiiiiiiiiinecee, 1,576 249
Balance atend of term..........oouvveeiiiiiiiiiiieee e, 4,582 3,006
Retained profit
Balance at end of previous term ...........cccoccoviiiieeiiinee, 37,976 43,924
Changes during the period............cooiiiiiiiiiiiie,
Surplus dividend ...........c.ceeeieiiiiie e (2,084) (1,776)
NEtINCOME ...oeeeiieeeee e 3,662 2,025
Sale of treasury stocK........ccoeviiiiiiiiiiieee e, (445) (0)
Cancellation of treasury stock..........cccceeeeiviciiiieeeeeeeee, - (6,206)
Total change during the period ..........ccccovviiiiiiiieiiiienns (1,133) (5,957)

Balance at end of term.........coooovveeieiiiiiiee e 39,101 37,967




Changes in shareholders’ equity during the period

Millions of yen, rounded down

Fiscal year ended
March 31, 2010

Fiscal year ended
March 31, 2009

Treasury stock
Balance at end of previous term...............cccceeeviieeeeinnce, (4,960) (11,387)
Changes during the period ..........ccccooiiiiiiiiiiiiieeeees
Acquisition of treasury stock ...........cccccoiiiiiiiiii (2) (2)
Disposal of treasury stocK.........ccccceveeeeiiiciiiiineeeicie, 4,627 63
Cancellation of treasury stock..........cccceeeeiviiiiiieiieeeeee, -- 6,365
Total change during the period ..........cccccooiiiiiieeeeeee, 4,624 6,426
Balance at end of previous term...........cccccoeveeeivieccieennnnnn, (336) (4,960)
Total shareholders’ equity
Balance at end of previous term...........ccccceeeceeviieccieennnnnn, 55,508 55,193
Changes during the period ..........cccccooeeiiiiiiiiee e
Surplus dividend ..o (2,084) (1,776)
NEt INCOME.... oo 3,662 2,025
Acquisition of treasury stock ..........ccccceeeiiiiiiiiiiiie e, (2) (2)
Disposal of treasury stocK.............cooeeiiiiiiiiiiiiiee, 4,182 67
Cancellation of treasury stock..........cccceeeeiiiiiiiiiieeeeee, - -
Total change during the period ..........ccccoooiiiiiieeeiee, 5,758 314
Balance at end of previous term...........cccccoeveeevvieccieennnnnn, 61,266 55,508
Valuation differences due to foreign exchange
Valuation differences on other marketable securities
Balance at end of previous term............ccccooiiiiein 0 27
Changes during the period ..........ccccoiiiiiiiiiiiiieeeees
Changes to items other than shareholders’ equity 10 27)
during the period (Net).......cooovviiiiiiie e
Total change during the period ..........cccccooiiiiiiieeeee, 10 27)
Balance at end of previous term...........cccccoeveeeviieccieesnnnnn, 10 0
Total valuation differences due to foreign exchange.....................
Balance at end of previous term............ccccooiiiiien 0 27
Changes during the period ..........cccccooeeciiiiiiie e
Changes to items other than shareholders’ equity 10 @27)
during the period (Net).........ooccuiiiiiiiiie e
Total change during the period ...........ccccooiiiiiieeecee, 10 27)
Balance at end of previous term...........cccccoevceevivieccieennnnnn, 10 0
Warrants
Balance at end of previous term...........cccccoevveeviieccieesennnn, 310 275
Changes during the period ..........ccccceooeiiiiiiiie e
Changes to items other than shareholders’ equity 31 35
during the period (Net).........occciiiiiiiii e
Total change during the period ...........ccccooiiiiiiiie, 31 35
Balance at end of previous term............cccccooeiiiiieiieeeeee, 342 310
Net assets
Balance at end of previous term.............ccccceeeviiiiiieneennen, 55,818 55,496
Changes during the period ...........c.ccoooeiiiiiiiee e
Surplus dividend ..o (2,048) (1,776)
NEt INCOME.... oo 3,662 2,025
Acquisition of treasury stock ..........ccccceeeeiiiiiiiiiiie e, (2) (2)
Disposal of treasury stocK..........ccccovveeeiiiiiiienieeeccie, 4,182 67
Cancellation of treasury stock............ccceeeieiiiiiiiiinereee, -- --
Changes to items other than shareholders’ equity 42 8
during the period (Net).........ooccuiiiiiiii e
Total change during the period ..........cccccoeviieiiiiieiiiienns 5,800 322
Balance at end of term...........ooovvvmieiiiiiiieeee e 61,619 55,818
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(4) ltems related to the business as a going concern
No applicable items

6. Other items
(1) Changes to directors
Relevant information will be disclosed in a timely manner

(2) Other
No applicable items
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