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1. Consolidated results for the fiscal year April 1, 2018 to March 31, 2019

(1) Sales and Income Millions of yen, rounded down
FY ended March 31, 2019 FY ended March 31, 2018
Change (%) Change (%)

NEt SAIES ...vveiiieiiiieie e 122,496 12.4 109,019 13.2
Operating iINCoOME..........uiiiiiiiiiiiii e 12,387 46.6 8,448 276.4
Ordinary iNCOME ......oooviiiiiiieieieeeeee e 12,348 42.8 8,650 262.6
Net income attributable to owners of the parent
[oZ0] 1 4] 71 0| V2P 8,649 39.7 6,191 20.3
Net income per share (¥).....ccoooooeeiiii s 68.82 -- 48.83 --
Fully diluted earnings per share (¥)..........eeeeeeeeeeeeeeeenees 68.02 -- 48.28 --
Return on equity .......eeeeeiiiiiiiiiiiiiiiiee 12.8 -- 8.5 --
Ratio of ordinary income to total capital........................ 14.3 -- 9.7 --
Ratio of operating income to net sales ..........ccvvvvveeenns 10.1 -- 7.7 --

Note: Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year.
Comprehensive income: FY ended March 31, 2019: ¥8,610 million (41.7%) FY ended March 31, 2018: ¥6,076 million (18.5%)
Gain from investments in subsidiaries and affiliates accounted for by the equity method:
FY ended March 31, 2019: -- million FY ended March 31, 2018: -- million
Note: Effective December 1, 2018, a share split was implemented, with each share of common stock split for 2 shares. Net income per share and
Fully diluted earnings per share are calculated on the assumption that the stock split was conducted at the beginning of the previous fiscal year.

(2) Consolidated Financial Position Millions of yen, rounded down
As of March 31, 2019 As of March 31, 2018
Total @ssets.....coooviiiiiiii 80,307 92,380
Shareholders’ equity ... 60,916 75,597
EQUItY ratio (%0) ....eveeeereeeeeeeeeeeeiieeeieeeeeeeeeeeeeeeeeeeeeeeeeeeees 74.8% 81.0%
Shareholders’ equity per share (¥) ..., 500.59 588.40

Shareholders’ equity: FY ended March 31, 2019: ¥60,050 million FY ended March 2018: ¥74,805 million
Note: Effective December 1, 2018, a share split was implemented, with each share of common stock split for 2 shares. Shareholders’ equity per
share is calculated on the assumption that the stock split was conducted at the beginning of the previous fiscal year.

(3) Cash Flows Millions of yen, rounded down
FY ended March 31, 2019 FY ended March 31, 2018
Net cash provided by operating activities ..................... 8,731 10,531
Net cash used in investing activities...............cccceeeennn. (3,160) (2,392)
Net cash used in financing activities ..............ccccceeenees (23,559) (3,126)
Cash and cash equivalents at end of year.................... 18,635 36,641
2. Dividends Fiscal year ended Fiscal year ended F;ag?(lzze:;r ezrgggg
March 31, 2018 March 31, 2019 (forecast)
Interim dividend per share (¥) .....coooiiiiiiiiiii e 29.0 30.0 17.00
Year-end dividend per share (¥).......ccccceeeeeeieiiiiiiinn 29.0 15.0 17.00
Annual dividend per share (¥) .....ccooooeeeieiiee 58.0 -- 34.00
Total dividend payment (millions of yen).............ccccccuuue. 3,683 3,710
Consolidated dividend payout ratio (%) .........cccoeeeeeeeeennn. 59.4% 43.6% 40.0%
Dividend to net assets ratio (%)......ccoeeeeiiiiine 5.0 5.5

Breakdown of interim dividend for the FY ended March 31, 2018: Ordinary dividend: ¥17.00; special dividend: ¥12.00
Breakdown of year-end dividend for the FY ended March 31, 2018: Ordinary dividend: ¥17.00; special dividend: ¥12.00

Note: Effective December 1, 2018, a share split was implemented, with each share of common stock split for 2 shares. Taking the effect of this
share split into account, the annual dividend amount for the FY ending March 31, 2019 has been left blank (-).



3. Consolidated forecasts for the fiscal year ending March 31, 2020 (April 1, 2019 to March 31, 2020)

Millions of yen

Interim period ending FY Ending
September 30, 2019 March 31, 2020
Change % Change %

Net sales.........ooovviiiiiiiiiii 65,200 8.1 131,000 6.9
Operating iNCOME.......cooiiiiiiiic e 7,450 5.2 15,000 21.1
Ordinary iINCOME.......oiiiiiiiiiiiie e 7,500 4.6 15,100 22.3
Profit (loss) attributable to owners of parent..................... 5,100 5.2 10,200 17.9
Net income per share (¥) ... 42.51 85.03

Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year.

Note: To better reflect actual conditions, net income per share has been calculated based on the number of shares outstanding as of March 31,

2019 minus the Number of treasury shares as of March 31, 2019.

4. Other

1) Transfer of key subsidiaries during the period (transfers of certain subsidiaries resulting in changes in the scope of

consolidation): None

2) Changes in accounting methods, procedures and presentation in the making of these financial statements

1. Changes following revisions to accounting standards: None

2. Other changes: None
3. Changes in accounting estimates: None
4. Restatements: None

3) Number of shares outstanding (ordinary shares)

1. Number of shares outstanding (including treasury shares):
As of March 31, 2019: 130,353,200
As of March 31, 2018: 130,353,200

2. Number of treasury shares:
As of March 31, 2019: 10,395,292
As of March 31, 2018: 3,220,014

3. Average number of shares during the period:
FY ended March 31, 2019: 125,685,258
FY ended March 31, 2018: 126,806,972

Note: Effective December 1, 2018, a share split was implemented, with each share of common stock split for 2 shares. The Numbe r of shares
outstanding (ordinary shares) is calculated on the assumption that the stock split was conducted at the beginning of the previous fiscal year.

Reference: Outline of Non-consolidated Financial Results

Non-consolidated operating results for the fiscal year ended March 31, 2019

1) Non-consolidated Operating Results

Millions of yen, rounded down

FY ended
March 31, 2019

FY ended
March 31, 2018

(% change) (% change)
SAIES i 107,233 15.6 92,764 36.3
Operating income ...........cccoeevviiiiiinnnnees 10,869 71.3 6,346 -
Ordinary inCome........ccooveevviiiiiiiiiieeeees 10,825 46.0 7,415 -
Netincome..........cccocoeiveiiciiiiiiiiiiin, 7,372 3.7 7,111 89.5
Earnings per share (¥).......ccccce. 58.66 56.08
Fully diluted earnings per share (¥) ....... 57.98 55.45

Percentage figures for sales, operating income, etc. represent changes compared to the previous fiscal year.

2) Non-Consolidated financial position

As of As of
March 31, 2019 March 31, 2018
Total assets (millions of yen)................. 63,212 76,497
Net assets (millions of yen) ................... 46,335 62,252
Equity ratio (%) ... 71.9 80.3%
Net assets per share (¥) ..., 379.04 483.44

Reference: Shareholders’ equity:
FY ended March 2019: ¥45,468 million
FY ended March 2018: ¥61,460 million

*This financial report is not subject to audit procedures by a certified public accountant or auditor

* Appropriate use of financial forecasts:
(Cautionary note regarding forward-looking statements)

Forecasts, etc., recorded in this document include forward-looking statements that are based on management’s estimates,
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assumptions and projections at the time of publication. A number of factors could cause actual results to differ materially from
expectations. For further detail, please see Page 8: 1. Operating Results, Section 4, Forecasts for the fiscal year ending March
31, 2020.
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1. Operating Results

(1) Summary of Business Performance (consolidated)

(All comparisons are with the previous fiscal year, unless stated otherwise.)

1) Overview of the consolidated financial year under review

During the consolidated financial year under review, overall consolidated sales increased 12.4% to ¥122,496
million as a result of a significant increase in sales in the core cosmetics and nutritional supplements businesses,
amid strong trends in domestic demand in addition to contributions from inbound demand. Operating income
increased 46.6% to ¥12,387 million due to an increase in gross profit from increased sales, which outweighed an
increase in marketing expenses and human resource expenses associated with the improvement in business
performance. Ordinary income increased 42.8% to ¥12,348 million, and net income attributable to owners of the
parent company increased 39.7% to ¥8,649 million.

Segment results are as follows:

2) Status of operations
(1) Cosmetics Business
Sales
Cosmetics sales increased 8.4% compared to the previous year, to ¥71,599 million.
(Millions of yen, rounded down)

FY ended FY ended
March 31, 2019 March 31, 2018 Change (%)
Amount in Percent of Amount in Percent of
¥ million total ¥ million total
FANCL Cosmetics 56,779 79.3 51,091 77.4 11.1
ATTENIR Cosmetics 11,515 16.1 11,041 16.7 4.3
boscia 2,615 3.6 3,119 4.7 (16.1)
Others 689 1.0 795 1.2 (13.4)
Totals 71,599 100.0 66,048 100.0 8.4
FY ended FY ended
March 31, 2019 March 31, 2018
Amount in Percent of Amount in Percent of i (6]
¥ million total ¥ million total
Online and catalogue sales 27,183 38.0 27,408 415 (0.8)
Direct store sales 29,000 40.5 23,822 36.1 21.7
Wholesales and others 7,536 10.5 6,638 10.0 13.5
Overseas sales 7,878 11.0 8,179 12.4 (3.7)
Totals 71,599 100.0 66,048 100.0 8.4

Sales of FANCL cosmetics increased 11.1% to ¥56,779 million, due to strong sales of basic skin care products
and core products such as Mild Cleansing Oil, along with WRINKLE CREAM, which is currently being cultivated as
a key strategic product.

Sales of ATTENIR cosmetics increased 4.3% to ¥11,515 million, as a result of strong sales of core product
SkinClear Cleanse Oil.

Sales of boscia decreased 16.1% to ¥2,615 million, as proactive initiatives to expand sales channels in the US,
Europe and the Middle and Near East were outweighed by the absence of a temporary concentration of orders
which occurred in the previous fiscal year.

Results by sales channels: online and catalogue sales decreased 0.8% year on year to ¥27,183 million, direct
store sales increased 21.7% to ¥29,000 million, wholesale sales increased 13.5% to ¥7,536 million, and overseas
sales decreased 3.7% to ¥7,878 million.

Operating income
Operating income increased 21.3% to ¥11,101 million due to an increase in gross profit resulting from higher sales,
as well as an improvement in production efficiency accompanying a growth in sales.



(2) Nutritional Supplements Business

Sales

Nutritional supplement sales increased 22.2% year on year to ¥43,919 million.

(Millions of yen, rounded down)

FY ended FY ended

March 31, 2019 March 31, 2018 Change (%)

Amount in Percent of Amount in Percent of

¥ million total ¥ million total

Online and catalogue 14,641 33.3 13,622 37.9 7.5
Direct store sales 14,042 32.0 10,366 28.9 35.5
Wholesales and others 12,728 29.0 9,925 27.6 28.2
Overseas sales 2,506 5.7 2,018 5.6 24.2
Totals 43,919 100.0 35,933 100.0 22.2

Revenues from product sales increased due to strong trends in sales of Foods with Function Claims product
Naishi Support as well as Age Bracket-Based Supplements.

Results by sales channels were: online and catalogue sales increased 7.5% year on year to ¥14,641 million,
direct store sales increased 35.5% to ¥14,042 million, while wholesale sales increased 28.2% to ¥12,728 million
and overseas sales increased 24.2% to ¥2,506 million.

Operating income

Operating income increased 307.0% to ¥3,519 million, due to an increase in gross profit from higher sales, which
offset an increase in advertising expenses resulting from the proactive promotion of Foods with Function Claims
product Naishi Support.

(3) Other Businesses
Sales in Other businesses decreased 0.9% year on year to ¥6,977 million
(Millions of yen, rounded down)

FY ended FY ended Change (%)
March 31, 2019 March 31, 2018
Hatsuga genmai 2,037 2,248 (9.4)
Kale juice 2,622 2,615 0.3
Other 2,316 2,174 6.6
Totals 6,977 7,037 (0.9)

Operating income

An operating loss of ¥299 million was recorded, compared to operating income of ¥149 million last year, due to a

decrease in gross profit from lower sales of Hastuga genmai.




(2) Summary of Consolidated Financial Position

Assets decreased ¥12,072 million to ¥80,307 million, compared with the end of the previous consolidated
financial period. This was primarily the result of a ¥12,854 million decrease in current assets. The decrease in
current assets was largely the result of a ¥1,789 million increase in notes and accounts receivable, a ¥1,134 million
increase in merchandise and products, a ¥2,015 million increase in raw materials and supplies, and a ¥18,006
million decrease in cash and cash equivalents.

Liabilities increased ¥2,607 million to ¥19,390 million, compared with the end of the previous consolidated
financial period. This was primarily the result of a ¥2,527 million increase in current liabilities. The main factors
contributing to the increase in current liabilities included a ¥2,369 million increase in accrued income taxes.

Net assets decreased ¥14,680 million to ¥60,916 million, compared with the end of the previous consolidated
financial period. Contributing factors included a ¥8,649 million increase in retained earnings due to the recording of
net income attributable to owners of the parent, a ¥18,821 decrease resulting from the acquisition of treasury stock
and a ¥3,754 million decrease in retained earnings due to dividend payments.

As a result, the shareholders’ equity ratio decreased 6.2 percentage points from the end of the previous
consolidated fiscal year to 74.8%.

(3) Summary of Cash flows

Cash and cash equivalents ("funds") as of March 31, 2019, were ¥18,635 million, ¥18,006 million lower than at
the end of the previous consolidated fiscal year. The main contributing factors to cash flows during the consolidated
fiscal year ended March 31, 2019 are as follows:

Cash flows from operating activities

Cash flow gained from operating activities during the period under review was ¥8,731 million, compared with an
inflow of ¥10,531 million in the previous consolidated fiscal year.

Factors increasing operating cash flow included income before income taxes of ¥12,349 million, and depreciation
of ¥3,057 million. Factors decreasing operating cash flow included an increase in inventories of ¥3,165 million and
an increase in accounts receivable of ¥1,793 million.

Cash flows from investing activities

Cash flow used in investing activities during the period under review was ¥3,160 million, compared with an
outflow of ¥2,392 million in the previous consolidated fiscal year. This was primarily due to outlays of ¥2,916 million
for acquisitions of tangible fixed assets, and outlays of ¥766 million for acquisitions of intangible fixed assets.

Cash flows from financing activities

Cash flow used in financing activities during the period under review was ¥23,559 million, compared with an
outflow of ¥3,126 million in the previous consolidated fiscal year. This was primarily due to outflows of ¥20,004
million for the acquisition of treasury stock and ¥3,749 million for dividend payments.

(4) Forecasts for the fiscal year ending March 31, 2020
FANCL Group will aim to realize sustainable growth and profitability based on the policies set out in its 2
Medium-term Management Plan ACTION 2020 for the three-year period starting FY2019 (FY2019-FY2021).

The FANCL Cosmetics business plans to continue to strengthen sales of Mutenka skincare, while also working to
cultivate new star products such as WRINKLE CREAM and DEEP CLEAR WASHING POWDER.

The business will aim to achieve growth in customers of ATTENIR cosmetics, centered on its skincare line which
was renewed in January 2019. For boscia, the third pillar brand, the business will work to further expand sales
channels in the US, Europe and the Middle and Near East, as well as increasing the product range.

Through the above initiatives, the Company forecasts an increase in sales in the Cosmetics business.

The Nutritional Supplements Business plans to develop Nyosan Support, which launched in February 2019, into
a new star product, alongside Naishi Support which was a hit product in the previous fiscal year. Overseas, the
Company will continue to reinforce the cross-border e-commerce business in China, which was launched in
October 2018. Through such initiatives, the Company forecasts an increase in sales in the Nutritional Supplements
Business.

In light of the above, in the year ending March 31, 2020, the Company forecasts an increase in sales of 6.9% to
¥131,000 million, an increase in operating income of 21.1% to ¥15,000 million, an increase in ordinary income of
22.3% to ¥15,100million, and an increase in net income of 17.9% to ¥10,200 million.



2. Basic Rationale on Selection of Accounting Standards

FANCL Group currently prepares consolidated financial accounts based on Japanese accounting standards,
having considered such factors as suitability for year-on-year comparisons of results.

The Group will continue to assess the situation domestically and abroad with regard to the adoption of International
Financial Reporting Standards (IFRS) and will respond appropriately.



3. Consolidated Financial Statements

(1) Consolidated Balance Sheet
Millions of yen, rounded down

As of As of
March 31, 2019 March 31, 2018
ASSETS
I. Current assets:
Cash and cash equivalents .............cccccoeeiiiiiiiiiiiiieeees 18,635 36,641
Notes and accounts receivable.............cocceeveiiiiiiiiiineinnn.s 15,580 13,791
Merchandise and products .............cccceeviiiiiiiiiiiiiiii e 5,244 4,109
WOrK iN PrOgress. ... ... 26 21
Raw materials and supplies...........ccccccoiiiiii. 6,185 4,169
OthEIS ottt eeeeeeseresenennnes 1,189 965
Allowance for doubtful accounts.................ceevviiiiiiiiiiiiinnns 171) (155)
Total current asSets .........covieeiiiiiiieeeee s 46,689 59,543
Il. Fixed assets:
Tangible fixed assets
Buildings and structures.............ccooeeeieiiiiiiiiiieieeeeeeeeen 28,082 27,402
o e e, (16:321) (15.665)
Buildings and structures (net)...........cooeeiiiiiiiiiiiieee 11,760 11,736
Machinery and transport equipment.............ccccooiiiinnnnnnn. 9,467 8,541
o e e, (7421) (6:831)
Machinery and transport equipment (net)................cooeee. 2,045 1,709
Furniture, tools and fixtures..............cooveeiviiiiiie e, 8,800 8,204
Accumulated depreciation and accumulated impairment (7,384) (7,088)
JOSS s
Furniture, tools and fixtures (net)............ccooeeiiiiiiiiiiiinne 1,416 1,116
(=T o o IO UPPPPPPPPPPPPRt 11,839 11,607
LEASE @SSELS ...ovvviiiiiiiiiiiiiiiiiiieeeeee e 256 301
loga e deprecialion and socumulaled mpammen! (106) (170)
Lease assets (net) 150 131
Construction iN ProgresSs ........uveveeeeeeeeeeeeeieeeeeeeieeeeeeeeeneenne 314 302
Total tangible fixed @ssets............cceevvvviiiiiiiiiiiiiie e 27,526 26,603
Intangible fixed assets
Other intangible fixed assets..........cccccceviiiiiiiiiiiiii e, 2,229 2,465
Total intangible fixed assets ............ccvieiiiiiiiiiiiiiiieee 2,229 2,465
Investments and other assets
Investment SECUNtiesS. ..........ccoveeiiiiiiiiiiie e, 176 126
Long-term l0ans..........cccccoviiiii 100 205
Deposits and guarantee money ...........ccccoeeeeeiiiii, 1,051 1,137
Long-term prepaid eXpense..........ccccccvviiiiiiiiiiiiiii 136 87
Deferred tax asSetS .......o.ovvvveiiiiiiieeeeeeee e 2,263 2,078
OFNEIS o 158 158
Allowance for doubtful accounts............cccoeeiiiiiiiiiiiiciiin, (24) (26)
Total investments and other assets ............cccccceiiiiinnns 3,862 3,768
Total fixed aSSEtS.......covviiiiiieieee s 33,617 32,836
Total assets.....cccciviiieiiiiic e 80,307 92,380




(1) Consolidated Balance Sheet (continued)

Millions of yen, rounded down

As of
March 31, 2019

As of
March 31, 2018

LIABILITIES
I. Current liabilities:
Notes and accounts payable ............coooeiiiiiiiiciicceccee 3,253 3,025
Lease obligations..........coooveiiiiiie e 63 77
Accrued liabilities ..........cocoeeiviiii 6,470 6,146
ACCTUEA EXPENSES ... 969 950
Accrued iNCOME taXeS........ccuuiivnieiiiiieeee e 3.600 1,230
Allowance for bONUSES..........cccceeeiiiiiiiiiiiieeee e, 1,512 1,343
Allowance for points...........cooieiiiiiiiii e, 1,676 1,576
Others ..ooovvviiii 406 1,074
Total current liabilities ...........ccoooeiiiiiiii s 17,951 15,424
Il. Long-term liabilities:
Lease obligations..........cooooiiiiiiii e 98 63
Retirement benefit liabilities...............ooooiiiiiiiiiie 738 703
Asset retirement obligations .............cooooiiiiiiiiiie 412 409
Allowance for directors' bonuses ............ccccciiiiiiiii. 64 -
Others......coiiiiiie 123 182
Total long-term liabilities.............cccooveiiiiiiiiiiiiiiiee e 1,438 1,358
Total l1abilities.........ceeviiiiiiiiiiiiiiiiiieiiieeeeeeeeeeeeeeeeeee e 19,390 16,782
NET ASSETS
Shareholders’ equity:
CommMON SEOCK.......eevniiiieeii e 10,795 10,795
Capital FESEIVe ......cooviiiiiieiiiiee e 11,706 11,706
Retained earnings............ccooiiiiiiiiiiiii e 58,902 54,796
LLGE SV (o Lo P (21,160) (2,338)
Total shareholders’ equity...........cccoooiiiiiiiiiiiiiie 60,243 74,959
Other comprehensive income
Foreign currency translation adjustment ................ccc...... 67 89
Total adjustments related to retirement benefits.............. (261) (243)
Total other comprehensive inCOme..............oeeevveeiiiieiieieennnns (193) (154)
WaAITANTS ... 866 791
Total NEt @SSEtS......iieeiiie e 60,916 75,597
Total Liabilities and Net Assets.......c.ccoveviiiiiiiiiiiiieieenn. 80,307 92,380




(2) Consolidated Statement of Income and Consolidated Statement of Comprehensive
Income
Consolidated Statement of Income
Millions of yen, rounded down

Fiscal year ended
March 31, 2019

Fiscal year ended
March 31, 2018

NEt SAIES ... 122,496 109,019
CoSt Of SAIES ....ceveiieece e 35,118 31,588
GrOSS Profit.... oo 87,378 77,431
Selling, general and administrative expenses
Sales promotion eXpenses ..........cooevviiiiiiiiiiiii 13,430 12,839
Packing and transport eXpenses..........ccccceeeveeiiiiinnenns 5,306 4,717
Advertising EXPeNSES ......o.uuuiiiii i 15,919 15,164
Sales commisSION fE8 .......ccvuiiieiiiiiiieee e 8,971 7,364
Communications eXPenSEeS...........uciiiieiiiiiiiiiiiieeeeeeiiinnn 1,921 1,779
Directors remuneration.............ccccceeeviiciiiiinie e 798 567
Salaries and bONUSES...........coovuiiiiiiiiiee e 11,683 10,817
Provision for accrued bonuses...........ccccoceveiviiiiieeiiciieen. 1,286 1,156
Retirement benefit expenses ...........cccoooiiiiiiiiiiiiiiiiii, 323 359
Compulsory welfare eXpenses..........ccccceeeeeeeiiiieie, 1,843 1,729
Welfare exXpenses .........cccccccviiiiiiiiii 291 329
Depreciation ........ccoooeiiiiiiiie e 1,866 1,843
Research and development expenses ...........cccceeeeieineee 1,348 1,083
RENt EXPENSES ....uuniiiiiiiiiie e 1,307 1,188
Provisions for allowance for bad debt...............ccccceeinnnni. 56 69
Other .. 8,635 7,972
Total selling, general and administrative expenses ............ 74,990 68,983
Operating iNCOME ....c.uvuiiii i 12,387 8,448
Non-operating income
Interest iNCOME.........uuiii i 3 4
Dividend income 0 0
Rent iNCOME ... 80 103
Foreign exchange gain ..........ceeeviiiiiiiiiiiiiieiiiiiiieeeieeeeeeeeeeees 4 27
Compensation payments received...........ccoceeeieiiieiincnnnenne 16 21
CommMISSIONS €arNEd ..........uuuuiiiiiiiii e 44 41
Other non-operating iNCoOMe. ...........coiiiiiii e 39 69
Total net operating iINCOMe .........ccooiiiiiiiiiii e 189 267
Non-operating expenses
INtEreSt EXPENSES ....uvvviiiiiiiiiiiiiiiiiiieeeee ittt 0 -
Rent expenses on fixed assets.............euveeeieieieiiiiiiiiiieinnnns 29 35
CompPeNSation EXPENSES.........c.cevuieireeiieeiiieeesreesieeeeeens 166 -
MiISCEIlAaNEOUS .......ooveiiiiiiiiiie e 32 29
Total net operating eXPENSES..........uuuuuvurriiiiiiiiiiiieiiiiiiieeeens 228 65
Ordinary iNCOME .....cooviiiiiii e 12,348 8,650




Consolidated Statement of Income (continued)

Millions of yen, rounded down

Fiscal year ended
March 31, 2019

Fiscal year ended
March 31, 2018

Extraordinary income

Gain from sale of fixed assets..........ccoovviiiiiiiiiiiieiiie
Gain on reversal of subscription warrants........................
Gain on transfer of retirement benefit plan.......................
Total extraordinary iNCOME ..........covveeiiiieiiieiiiieeeiiiiiienenens

Extraordinary expenses

Loss on sale of fixed asSets ..........eevvveiiiiiiiiiiiiiiiiiiiiiiiiiens
Loss on retirement of fixed assets .............eevveiiiiiiiiiiiiinnn.
IMPAIrMENt 0SS .......eviiiiiiiiiiiiiiiieeieeee e
LOSS ON StOre ClOSUIES ......cvvvvieiiieiiieeeeeeeeeeeeeeeeeeeeeeeeeeeeeeee
Other extraordinary eXpenses ...........cccccceeuiininiinnnnnnnns
Total extraordinary eXpenses .........cooevvvveeieieiiieieceeeeeeeeene
Income before income taxes .........ccoooveiiiie
Income and othertaxes ...........cooeeiiiiiiiii e
Adjustment for inCOMe taxes..........ccoeeeeiiiiiiieiese e
Total income before iNnCome taxes .........cocovvevreereeicnieneeneen,
Income before minority interests ...

Net income attributable to owners of the parent

COMPANY ...eeiieieeneesaneesaseesaeeesaneesansesansesasnesassessssessennesanes

299

17 3

- 5

316 9

- 0

201 68
12 6

93 124

8 18
315 219
12,349 8,440
3,878 1,509
(178) 739
3,700 2,248
8,649 6,191
8,649 6,191




Consolidated Statement of Comprehensive Income

Millions of yen, rounded down

Fiscal year ended Fiscal year ended
March 31, 2019 March 31, 2018
Income before minority interests .............ccooeiiiiiiiiiie 8,649 6,191
Other comprehensive income ...............ccccvvvevviiiiiiiieieennn.
Foreign currency translation adjustment............................. (21) (30)
Adjustments related to retirement benefits 17) (84)
Total other comprehensive inCome..............ceveevieiiiiiiiiiinnns (39) (115)
Comprehensive income................ccccceeiiiiiiiiiii e, 8,610 6,076
(Breakdown)
Comprehensive income attributable to owners of the 8,610 6,076

Parent COMPANY ........ciiiieiiiiiiiie et

Comprehensive income attributable to minor interests....... - -




(3) Changes in Shareholders’ Equity during the Period

April 1, 2018 to March 31, 2019

Millions of yen, rounded down

Shareholders’ equity
Capital Capital Retained | Treasury Total
i shareholders'
stock surplus | earnings shares .
equity
Balance at beginning of current
period 10,795 11,706 54,796 (2,338) 74,959
Changes of items during period
Dividends of surplus -- -- (3,754) -- (3,754)
Net income attributable to owners
of the parent company -- -- 8,649 -- 8,649
Purchase of treasury shares -- -- -- (20,004) (20,004)
Disposal of treasury shares -- -- (790) 1,183 393
Net changes of items other than
shareholders' equity -- -- -- -- --
Total changes of items during period -- -- 4,105 (18,821) (14,715)
Balance at end of current period 10,795 11,706 58,902 (21,160) 60,243
Other comprehensive income
New
- Total net
Foreign currency . Cumulative Total other share :ssets
translation adjustments related comprehensive | Warrants
adjustment to rehrement income
benefits
Balance at beginning of current
period 89 (243) (154) 791 75,597
Changes of items during period
Dividends of surplus -- -- -- -- (3,754)
Net income attributable to owners
of the parent company -- -- -- - 8,649
Purchase of treasury shares -- -- -- -- (20,004)
Disposal of treasury shares -- -- -- -- 393
Net changes of items other than
shareholders' equity (21) (17) (39) 74 35
Total changes of items during period (21) (17) (39) 74 (14,680)
Balance at end of current period 67 (261) (193) 866 60,916




April 1, 2017 to March 31, 2018

Millions of yen, rounded down

Shareholders’ equity
Capital Capital Retained | Treasury Total
. shareholders'
stock surplus | earnings shares .
equity
Balance at beginning of current
period 10,795 11,706 52,339 (3,170) 71,670
Changes of items during period
Dividends of surplus -- -- (3,667) -- (3,667)
Net income attributable to owners
of the parent company -- -- 6,191 -- 6,191
Purchase of treasury shares -- -- -- (5) (5)
Disposal of treasury shares -- -- (67) 837 770
Net changes of items other than
shareholders' equity -- -- -- -- --
Total changes of items during period -- -- 2,457 832 3,289
Balance at end of current period 10,795 11,706 54,796 (2,338) 74,959
Other comprehensive income
New
- Total n
Foreign currency . Cumulative Total other share :;asetse t
translation adjustments related comprehensive | Warrants
adjustment to retlrement income
benefits
Balance at beginning of current
period 119 (159) (39) 771 72,402
Changes of items during period
Dividends of surplus -- -- -- -- (3,667)
Net income attributable to owners
of the parent company -- -- -- -- 6,191
Purchase of treasury shares -- -- -- -- (5)
Disposal of treasury shares -- -- -- -- 770
Net changes of items other than
shareholders' equity (30) (84) (115) 20 (94)
Total changes of items during period (30) (84) (115) 20 3,195
Balance at end of current period 89 (243) (154) 791 75,597




(4) Consolidated Statement of Cash Flows

Millions of yen, rounded down

FY ended
March 31, 2019

FY ended
March 31, 2018

Cash flows from operating activities

Income before iNCOMe taxes..........coevvvveieiiiiiiiiiii e, 12,349 8,440
DEPreCiation .......ccoiiiiiiiie e 3,057 2,826
Impairment loss 12 6
Stock compensation EXPENSE ........ccevviiiiiie i 207 164
Increase (decrease) in allowance for doubtful accounts...................... 15 77
Increase (decrease) in allowance for bonuses............................ 169 312
Increase (decrease) in allowance for directors’ bonuses .................... 64 .
Increase (decrease) in allowance for points..............ccccooviiiiiinns 100 (41)
Increase (decrease) in retirement benefit related obligation................. 9 (721)
Interest and dividend inComMe................ccooiiiiiiiiiii (4) (4)
Loss (gain) from foreign exchange............cccccciii 9 (17)
Loss (gain) from sale of fixed assets ............ccovveiiiiiiiiiiiiii (299) 0
Loss on disposal of fixed assets..........ccouuiiiiiiiiiiiiiiiii e 201 68
LOSS ON StOr€ ClOSUIES.......cveeeeeeiieee e e 93 124
Gain on reversal of subscription rights to shares ................................ (17) (3)
Decrease (increase) in accounts receivable ..............cc.oooiiiiiiiiiinien, (1,793) (2,699)
Decrease (increase) in iNVeNtories ............uuoiiiiiiiiiiiiiiii e (3,165) (694)
Decrease (increase) in other current assets ..........ccccceivviiiiiiiiiiineenn, (173) 136
Decrease (increase) in other fixed assets..........cccccvviiiiiiiiiiiiiiiieenee (51) (34)
Decrease (increase) in accounts payable............cccccoeiiiiiiiiiiiiiiieenee 230 721
Increase (decrease) in other current liabilities.................ccccccvvieiinl (603) 2,522
Increase (decrease) in other fixed liabilities......................coon (61) (0)
OthersS oo 141 (140)
SUD-OLAL. ... e e 10,492 11,044
Interest and dividends received .............cccooeviiiiiiiiiiiiii, 4 4
INCOME taXeS PaId.......uuuiiiieiiiiiii e (1,598) (1,185)
Income taxes refunded...........ccoooeviiiiiiiiiiiiii e - 668
OFNEIS <. (166) -
Net cash provided by (used in) operating activities....................... 8,731 10,531




(4)Consolidated Statement of Cash Flows (continued)

Millions of yen, rounded down

FY ended FY ended
March 31, 2019 March 31, 2018

Il. Cash flows from investing activities

Payment for acquisition of tangible fixed assets........................ (2,916) (1,489)

Income from sale of tangible fixed assets............cccceeieeeennnn. 0 6

Payment for acquisition of intangible fixed assets .................... (766) (986)

Income from sale and redemption of investment securities ........ 300 -

Payments of loans receivable ..............cccccoiiiiiiiiiiiiii, (49) -

Proceeds from liquidation of subsidiaries ............ccccccceeeeeeinnnn. 100 -

Other payments ..o (42) (147)

Other ProCeEAS .......uuuii i 215 224

Net cash used in investing activities.........ccccccceeeeiiiiiirieennnnnns (3,160) (2,392)
lll. Cash flows from financing activities

Proceeds from disposal of treasury stock............ccccoovieiiiiiinnnnn... 277 630

Payment for purchase of treasury stocK...........ccccoeeiiiiiiiniiin.n. (20,004) (5)

Cash dividends paid ............ooiiiiiiiiiiie e (3,749) (3,661)

(O] 1T -3 PPPRRRRt (83) (90)

Net cash used in financing activities .............ccccceenrnnnnneeeen. (23,559) (3,126)
IV. Effect of exchange rate changes on cash and cash

CQUIVAIENES....c.eceeeeeeecececeee e ses e saeses e ssesaesaesaesnns (17) 18
V. Net increase in cash and cash equivalents.......................... (18,006) 5,031
VI. Cash and cash equivalents at the beginning of the
0= e T o 36,641 31,609

VIIl. Cash and cash equivalents at end of period............... 18,635 36,641




(5) Notes to the Consolidated Financial Statements

Items related to a going concern
No applicable items



Segment Information

1) Overview of Reportable Segments

The reportable segments of the Group consist of business components for which separate financial statements
are available. The reportable segments are the subject of periodical review by board of directors' meetings for the
purpose of making decisions on the allocation of business resources and evaluating business performance.

The Corporate Group is engaged in a wide range of businesses focusing primarily on the manufacture and sale of
cosmetics and nutritional supplements. Within the Company and its consolidated subsidiaries, there are some
companies that do not manufacture a single product, but rather manufacture and sell multiple products, and the
Corporate Group pursues it business by formulating overriding strategies for Japan and overseas for each product
handled.

Therefore, the Corporate Group is comprised of segments delineated by product based on the products handled,
and the Group has three reportable segments, Cosmetics Business, Nutritional Supplements Business and Other
Businesses.

Cosmetics-related Business consists of the manufacture and sale of cosmetics and supply for OEMs. Nutritional
Supplement-related Business comprises the manufacture and sale of nutritional supplements. Other Businesses
comprise of sundries, personnel effects, comfort undergarments, Hatsuga genmai (germinated brown rice), and

kale juice.

2) Accounting methods for sales, income and losses, assets and liabilities and other items in each
reportable segment
Accounting methods for reportable segments are identical to those described in the “Significant items for the
Preparation of Consolidated Financial Statements” in the most recent Annual Securities Report (submitted June 25,
2018).
Reportable segment income figures are on an operating income basis.

3) Sales, income and losses, assets and liabilities and other items by reportable segment

For the fiscal year April 1, 2018 to March 31, 2019 (Millions of yen,
Reportable segments
Cosmetics SEIUtTgIr?]gilts Other Total Adjustments*2 Consolidated*®
Business PP Businesses*'
Business
1. Sales and
operating income:
71,599 43,919 6,977 | 122,496 - 122,496
(1) Sales to external
customers
(2) Inter-segment
sales or transfers ) . } . . .
Total sales 71,599 43,919 6,977 | 122,496 - 122,496
Se(?gsf)”t income 11,101 3,519 (299) | 14,322 (1,934) 12,387
Segment Assets 33,843 19,015 2,725 55,574 24,732 80,307
Others
Depreciation 1,539 963 164 2,667 390 3,057
Impairment losses 8 4 0 12 - 12
Increase in tangible
and intangible 2,361 1,071 226 3,659 369 4,029
fixed assets

Notes:
1. Other businesses: Sundries, personnel effects, comfort undergarments, Hatsuga genmai (germinated brown rice), and Kale juice.

2. Adjustments are as follows
(1)  The adjustment amount on segment income (loss) of (¥1,934 million) includes total company expenses not distributed to
each reportable segment and consist primarily of costs related to the General Affairs section of the parent company not
included in the reportable segments.
(2) The adjustment on segment assets of ¥24,732 million, include total company expenses not distributed to each
reportable segment and consist primarily of cash and deposits, land, buildings, and investment securities of the General
Affairs section of the parent company not included in the reportable segments.
3. Segmentincome is adjusted for operating income (loss) as recorded in the consolidated financial stateme nts.
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For the fiscal year April 1, 2016 to March 31, 2017

(Millions of yen

Reportable segments
. iti Adjustments* .
Cosmetics Sl,:IUtzgln?ngilts Other Total ! 2 Consolidated*®
Business B?lf)siness Businesses*’
1. Sales and
operating income:
66,048 35,993 7,037 109,019 - 109,019
(1) Sales to external
customers
(2) Inter-segment
sales or transfers B B B B B B
Total sales 66,048 35,933 7,037 109,019 - 109,019
Segment income 9,150 864 149 10,165 (1,717) 8,448
Segment Assets 32,231 17,357 2,460 52,049 40,331 92,380
Others
Depreciation 1,377 899 133 2,409 370 2,780
Impairment losses 4 2 0 6 - 6
Increase in tangible
and intangible 1,546 805 159 2,511 321 2,833
fixed assets

Notes:

1.
2.

(1

2

Adjustments are as follows

Other businesses: Sundries, personnel effects, comfort undergarments, Hatsuga genmai (germinated brown rice), and Kale juice.

The adjustment amount on segment income of (¥1,717 million) includes total company expenses not distributed to each

reportable segment and consist primarily of costs related to the General Affairs section of the parent company not

included in the reportable segments.

The adjustment on segment assets of ¥40,331 million, include total company expenses not distributed to each

reportable segment and consist primarily of cash and deposits, land, buildings, and investment securities of the General

Affairs section of the parent company not included in the reportable segments.

Segment income is adjusted for operating income (loss) as recorded in the consolidated financial statements.
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Per Share Information

FY ended FY Ended
March 31, 2019 March 31, 2018
Net assets per share ¥500.59 ¥588.40
Net income per share 68.82 48.83
Net income per share (diluted) 68.02 48.28

Note:

1. Effective December 1, 2018, a share split was implemented, with each share of common stock split for 2 shares. Per Share
Information is calculated on the assumption that the stock split was conducted at the beginning of the previous fiscal year.
2. The basis for the calculation of net income (loss) per share and the net income per share after adjustment for residual securities is as

follows.

FY ended
March 31, 2019

FY Ended
March 31, 2018

Net income per share

Net income (loss) (¥ million)

8,649

6,191

Amount not attributable to common
shareholders (¥ million)

Net income (loss) attributable to common shares
(¥ million)

8,649

6,191

Average number of outstanding common shares
during the year

125,685,258

126,806,972

Fully diluted earnings per share

Net income adjustments (¥ million)

Breakdown of additional common shares used
for calculating net income per share

New share warrants

1,478,190

1,432,577

Residual securities not included in the calculation
of the net income after adjustment for residual
securities due to the fact that these securities had
no dilutive effect.
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Important information after the preparation of this report

Issue of Euro-Yen Convertible Bonds with Stock Acquisition Rights

FANCL Corporation resolved at a meeting of the board of directors held on April 2, 2019, to issue Euro Yen
Convertible Bonds (hereafter: the “Bonds with Stock Acquisition Rights”), due 2024, and completed payment on
April 18, 2019 (London time; hereafter the same unless stated otherwise).

1.

Total issue amount
The combined total of ¥10,000 million and the aggregate principal amount of Bonds relating to replacement
certificates for Bonds with Stock Acquisition Rights

. Issue price

102.5% of the principal amount of the Bonds (the principal amount of each Bond is ¥10 million)

. Issue price (offer price)

105% of the principal amount of the Bonds

. Payment date

April 18, 2019

. Redemption date

To be redeemed at 100% of the principal amount of the Bonds on April 18, 2024

. Interest rate

The Bonds will accrue no interest

. The Class and number of shares subject to the stock acquisition rights

(1) Class of shares
Common stock of FANCL Corporation

(2) Number of shares
The number of Shares to be issued or transferred by FANCL (hereafter "issue" and "transfer" of common
stock referred to as “issue” of common stock) exercising the Stock Acquisition Rights will be determined by
dividing the aggregate Issue Price of the Bonds for which Stock Acquisition Rights are exercised by the
Conversion Price, as determined in accordance with 9 below.

. Total number of Stock Acquisition Rights to be issued

The combined total of 1,000 and the number obtained by dividing the aggregate principal amount of the Bonds
relating to replacement certificates for Bonds with Stock Acquisition Rights by ¥10 million

. Amount to be paid upon exercise of the Stock Acquisition Rights

Upon exercise of each Stock Acquisition Right, the associated bond shall be vested, and the price of the Bond
shall be equal to its issue price. The Conversion Price shall be ¥3,908.

10. Exercise period of the Stock Acquisition Rights

The exercise period of the Stock Acquisition Rights shall be from May 7, 2019 to April 4, 2024 (local time of the
location in which the request to exercise is received); however, there are certain fixed conditions for their issue.

11. Conditions to the exercise of Stock Acquisition Rights

No Stock Acquisition Right may be exercised in part only.

12. Use of proceeds

(1) By March 2020, approximately ¥2,000 million will be used to partially fund capital investment via a subsidiary
for the construction of a new plant specialized in the production of Mild Cleansing Oil, a core product in the
Cosmetics business.

(2) By March 2021, approximately ¥4,000 million will be used to partially fund capital investment via a subsidiary
for the construction of a new plant in the Nutritional Supplements business.

(3) By March 2021, approximately ¥4,000 million will be used to partially fund capital investment for a new
Kansai Distribution Center planned for construction.
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